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CONSOLIDATED FINANCIAL STATEMENT  
of the Enter Air S.A. Group 
for the period from 1 January 2017 to 31 December 2017  
 
The consolidated financial statement consisting of the statement of financial condition, the statement of 
profit or loss and other comprehensive income, the statement of changes in equity, the cash flow 
statement as well as the notes and other explanatory information, Has been drawn up in accordance 
with the International Financial Reporting Standards and presented in this document in the following 
order: 
 
Consolidated statement of profit or loss and other comprehensive income for the 
reporting period: 
from 1 January to 31 December 2017, demonstrating the comprehensive income of PLN 
58,390,000.  
 
Consolidated statement of financial condition as of: 
31 December 2017 which demonstrates the amount of PLN 857,481,000 under assets and 
liabilities  
 
The statement of changes in equity in the reporting period: 
from 1 January to 31 December 2017, demonstrating an increase in capitals of PLN 48,740,000 
 
The consolidated cash flow statement for the reporting period: 
from 1 January to 31 December 2017, demonstrating a decrease in cash and their equivalents 
by PLN 58,647,000.  
 
Notes for the consolidated financial statement 

 
  
  
Management Board Member Management Board Member 
Grzegorz Polaniecki Mariusz Olechno 
  
  
  
Management Board Member Management Board Member 
Marcin Kubrak Andrzej Kobielski 
 
 
 
Warsaw, 16 April 2018 
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1 LETTER FROM THE PRESIDENT 
 
 

Dear Sir or Madam, 

I have the pleasure to present the 2017 statement of the Enter Air S.A. Group. We are the first Polish 
airline Group listed in the Warsaw Stock Exchange, debuting more than two years ago. Since then, the 
price of our stocks increased by over 80%, and the Group has been systematically improving its financial 
performance, effectively satisfying all the assumptions.  

The airline market, on which we operate, is not easy, yet we have noticed a very dynamic increase in 
demand recently. Summer destinations, such as Egypt or Turkey, are recovering, and they used to be 
leaders of popularity statistics. The negative premises include the increase in fuel prices, exchange rate 
fluctuations and the disruption associated with Great Britain leaving the EU. Our business model is 
resistant to most threats and negative trends, so the Group recorded another good year.  

In 2017, Enter Air reinforced its position in Poland and abroad. Our position particularly consolidated in 
the British, Spanish, Israeli and French markets, and we have were an unchallenged leader of the Polish 
market. Our advantage is offering high-quality transportation services at affordable prices. As a result, 
we manage to win an ever bigger share in the key markets of Europe. The Enter Air brand is recognizable 
and valued abroad as a solid Polish brand. We are one of the largest exporters of services in Poland, 
generating tax revenues for the Polish budget.       

With the advantages of our business model, the Enter Air S.A. Group improved its turnover and financial 
performance in comparison with 2016. Group’s presence abroad was significantly improved. As a result, 
the profit of the Enter Air S.A. Group also improved. Group profits amounted to PLN 954,828, and 
operating profit – PLN 58,390,000. 

 

The last 12 months witnessed a good use of the opportunity for intensive development of the Group, 
providing excellent foundations for further improvements and for the foreign expansion. The Group is 
managed by a small, well-organized and very professional team of people who generate added value 
with excellent efficiency, thus permanently increasing the value for stockholders, thanks to specifically 
defined tasks. Our ambition is to remain the best airline business in Poland and we are motivated to 
continue improving our position in the foreign markets.  

 

With regards, 
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2 DECLARATIONS OF THE MANAGEMENT BOARD 
 

Under the Regulation of the Minister of Finance on the current and periodical information provided by 
issuers of securities and on the terms and conditions, upon which the information required by the 
provisions of the state not being a member state, is considered equivalent of 19 February 2009 
(Journal of Laws of 2014, item 133, as amended) (hereinafter referred to as the Regulation of the 
Minister of Finance on the current and periodical information), the Management Board of the Dominant 
Company declares that, to the best of its knowledge, this consolidated annual financial statement and 
comparable data have been drawn up in compliance with the accounting principles applicable to the 
Group and that they correctly, fairly and clearly reflect the asset and financial condition and the 
financial performance of the Group. 
 
The Management Board of the Dominant Company also declares that the statement of activities of the 
Group is a true illustration of the development, achievements and condition of the Group, including the 
description of fundamental threats and risks. 
 
 
This consolidated annual financial statement has been drawn subject to the accounting principles, to 
the International Accounting Standards, to the International Financial Reporting Standards and the 
associated interpretations published in the form of regulations of the European Commission and in the 
scope required by the Regulation of the Minister of Finance on the current and periodical information 
provided by issuers of securities. The statement covers the period from 1 January to 31 December 
2017 and the comparable period from 1 January to 31 December 2016. 
 
The Management Board declares that the audit company auditing the consolidated annual financial 
statement was selected in accordance with provisions of the law and that that company and the expert 
auditors met the conditions for expressing an impartial and independent opinion on the audited 
consolidated annual financial statement in accordance with the applicable provisions and industry 
standards. 
 
Under the corporate governance principles adopted by the Management Board of the dominant entity, 
the audit company was selected by the Supervisory Board with the resolution of 13 June 2017 on 
selecting the expert auditor. The Supervisory Board made the above selection taking into account full 
independence and objectivity of the selection itself and of the conduct of tasks by the expert auditor 
acting on behalf of the audit company. 
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3 SELECTED FINANCIAL DATA INCLUDING THE BASIC ITEMS OF THE CONSOLIDATED 

FINANCIAL STATEMENT 
 
 

Selected financial data         

 For the period: 
For the 
period: 

For the period: For the period: 

 from 1 January 
2017 

from 1 
January 2016 

from 1 January 
2017 

from 1 January 
2016 

 to 31 December 
2017 

to 31 
December 

2016 

to 31 December 
2017 

to 31 December 
2016 

 in PLN thousand 
in PLN 

thousand 
in EUR 

thousand 
in EUR 

thousand 

Statement of Comprehensive Income     

Net sales revenues  954,928 810,356 224,971 185,196 

Sales gross profit (loss) 89,003 80,472 20,968 18,391 

Gross profit (loss) from operating activities 63.612 61,463 14,986 14,047 

Profit for financial year from continued operations 58,390 46,171 13.756 10,552 

     

Cash Flow Statement     

Net cash flows from operating activities 66,852 92,312 15,750 21,097 

Net cash flows from investment activities -29,388 -2,368 -6,924 -541 

Net cash flows from financial activities -96,111 -117,033 -22,643 -26,746 

Total net cash flows -58,647 -27,090 -13.988 -6,275 

 
    

 
Condition as of 

Condition as 
of 

Condition as of Condition as of 

 

31 December 
2017 

31 December 
2016 

31 December 
2017 

31 December 
2016 

 
in PLN thousand 

in PLN 
thousand 

in EUR 
thousand 

in EUR 
thousand 

Statement of Financial Condition 
    

Property, plant and equipment 528,671 346,945 126,752 78,423 

Current assets 160,283 244,133 38,429 55,184 

Share capital 17,544 17,544 4,206 3.966 

Equity  261,925 213.185 62,798 48,188 

Long-term liabilities 413.072 317,440 99,037 71,754 

Short-term liabilities 182,484 181,407 43.752 41,005 

 
 
 
Rules of converting selected financial data  

The respective items of the statement of financial condition were converted based on the PLN/EUR 
exchange rate, published by the National Bank of Poland on 31 December 2017, i.e. 4.1709 PLN/EUR 
and the comparable data as of 31 December 2016, i.e. 4.4240 PLN/EUR; 
 
The respective items of the statement of comprehensive income and the cash flow statement were 
converted based on the exchange rate constituting the arithmetic mean of the average exchange rates 
published by the National Bank of Poland on the last day of each month of the reporting period, i.e. 
4.4.2447 PLN/EUR for the period of 12 months ending on 31 December 2017, and the comparable data 
for the period of 12 months ending on 31 December 2016 – 4.3757 PLN/EUR. 
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4 CONSOLIDATED FINANCIAL STATEMENT FOR THE PERIOD OF 1 JANUARY 2017 – 31 

DECEMBER 2017 
 
4.1 Consolidated statement of profit or loss and comprehensive income  

 
  

 
 

   

 

 

 

 

Consolidated 
data of the Enter 

Air S.A. Group 

 

Consolidated 
converted 

data 

Enter Air S.A. 
Group 

 

 
 

 
 For the period:  For the period:  

 
 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 

 
 

NOTE 
 

to 31 December 
2017 

 to 31 December 
2016 

 

Continued activities  
 

 
    

Sales revenues  1,2  954,928  810,356  

Cost of goods sold  3   (865,925)   (729,884)  

Sales gross profit (loss)  
 

 89,003  80,472  

Sales costs  3   (1,690)   (253)  

General management costs  3   (23.191)   (18,777)  

Other operating revenues  4  956  109  

Other operating costs  5   (1,466)   (88)  

Profit (loss) from operating activities  
 

 63.612  61,463  

Net financial costs/revenues  6  9,380   (3.256)  

Profit (loss) before taxation  
 

 72,992  58,207  

Income tax  7   (14,602)   (12,036)  

Net profit (loss) from continued activities  
 

 58,390  46,171  

Results of discontinued activities  
 

 -  -  

Net profit (loss) for the financial period  
 

 58,390  46,171  

 
 

 
 

    

Other comprehensive incomes  
 

 
    

Items which may be transferred to the result   
 

 
    

Exchange rate differences resulting from conversions of foreign 
units  

 
 

-  1  

 
 

 
 -  1  

 
 

 
 

    

Other comprehensive income/losses for the financial 
period  

 
 

-  1  

 
 

 
 

    

Total comprehensive income  
 

 58,390  46,172  

 
 

 
 

    

Net profit (loss) to  
 

 
    

shareholders of dominant entity  
 

 58,390  46,172  

non-controlling shareholders  
 

 -  -  

 
 

 
 

    

Comprehensive income for:  
 

 
    

shareholders of dominant entity  
 

 58,390  46,172  

non-controlling shareholders  
 

 -  -  

 
 

 
 

    

Net profit/loss per 1 stock/share in PLN, for the 
shareholders of dominant entity  

 
 

    

normal and diluted (in PLN)  10  3,3282   2,6318  

 

The consolidated statement of profit or loss and other comprehensive income should be analyzed together with the notes 
for the financial statement which constitute its integral part. 
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4.2 Consolidated statement of financial condition 
 

 NOTE    

  
Consolidated data 

of the Enter Air S.A. 
Group 

 

Consolidated 
converted 

data 
 Enter Air S.A. 

Group 
  Condition as of  Condition as of 
  31 December 2017  31 December 2016 

Fixed assets     

Property, plant and equipment 11 528,671  346,945 

Intangible and legal assets 12 20  52 

Deferred income tax assets 25 19,093  13.341 

Other receivables 14 149,415  107,560 

Total fixed assets  697,198  467,899 

Current assets     

Inventories 15 3.939  2,376 

Commercial and other receivables 16 64,390  91,149 

Current tax assets 17 79  202 

Cash and cash equivalents 18 58,873  118,437 

Prepayments 19 33.003  31,969 

Total current assets  160,283  244,133 
   

 
 

Assets classified as earmarked for disposal  -  - 

Total assets  857,481  712,032 

   
 

 

Equity     

Share capital 20 17,544  17,544 

Spare capital 21 228,750  187,978 

Merger settlement 22 (38,655)  (38,655) 

Retained earnings 23 (4,102)  149 

Period result  58,390  46,171 

Exchange rate differences resulting from conversions of foreign units 24 (1)  (1) 

Equity for owners of dominant entity  261,925  213.185 

Non-controlling shares  -  - 

Total equity capitals  261,925  213.185 
   

 
 

Long-term liabilities     

Bank credits and loans 28 -  3.634 

Liabilities on account of deferred income tax 25 36,403  19,523 

Long-term provisions 29 1,586  1,357 

Long-term liabilities on account of financial leasing 27 312,289  252,318 

Prepayments 30 62,794  40,608 

Total long-term liabilities  413.072  317,440 
   

  

Short-term liabilities     

Commercial and other liabilities 26, 31 89,392  97,710 

Liabilities on account of income tax  908  17,214 

Short-term liabilities on account of financial leasing 27 46,354  37,271 

Short-term loans and bank credits 28 3.296  817 

Short-term provisions 29 10,107  2,064 

Prepayments 30 32,427  26,331 

Total short-term liabilities  182,484  181,407 

Liabilities directly associated with the fixed assets classified as 
earmarked for disposal 

 - 
 

- 

Total liabilities  857,481  712,032 

 
 
The consolidated statement of financial condition should be analyzed together with the notes for the financial statement 
which constitute its integral part. 
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4.3 Consolidated statement of changes in equity 

  

 

Share 
capital 

  
Spare 

capital 
  

Merger 
settlement 

  
Retained 
earnings 

  
Period 
result 

  

Exchange 
rate 

differences 
resulting 

from 
conversions 

  

Equity for 
owners of 
dominant 

entity 

  
Non-

controlling 
shares 

  
Total 

equity 
capitals 

  NOTE in PLN 
thousand 

  
in PLN 

thousand 
  

in PLN 
thousand 

  
in PLN 

thousand 
  

in PLN 
thousand 

  
in PLN 

thousand 
  

in PLN 
thousand 

  
in PLN 

thousand 
  

in PLN 
thousand 

Balance as of 1 January 2016 (converted data) 
 

 22 17,544  157,811   (38,655)  5  33.779   (2)  170,481  -  170,481 

                                     

Changes in equity in 2016      
 

              

Increase in share capital  20, 21 -  -  -  -  -  -  -  -  - 

Dividends   -  -  -   (3.509)  -  -   (3.509)  -   (3.509) 

Non-controlling shares as of date of purchase   -  -  -  -  -  -  -  -  - 

Settlement of the result of minority shareholders   -  -  -  -  -  -  -  -  - 

Transfer to retained profits and spare capital  21, 23 -  30,166  -  3.652   (33.779)  -  39  -  39 

Period result   -  -  -  -  46,172  -  46,172    46,172 

Exchange rate differences resulting from conversions   -  -  -  -  -  -  -  -  - 

Balance as of 31 December 2016 (converted data)   17,544  187,978   (38,655)  149  46,172   (1)  213.185  -  213.185 

                                     

Changes in equity in 2017                    

Increase in share capital  20, 21 -  -  -  -  -  -  -  -  - 

Dividends  9 -  -  -  -   (9,649)  -   (9,649)  -   (9,649) 

Non-controlling shares as of date of purchase   -  -  -  -  -  -  -  -  - 

Settlement of the result of minority shareholders   -  -  -  -    -  -  -  - 

Transfer to retained profits and spare capital  21, 23 -  40,772  -   (4,251)   (36,522)  -  -    - 

Period result   -  -  -  -  58,390  -  58,390    54,390 

Exchange rate differences resulting from conversions   -  -  -  -  -   -   -  -   - 

Balance as of 31 December 2017   17,544  228,750   (38,655)   (4,102)  58,390   (1)  261,925  -  261,925 

  

 
Consolidated statement of changes in equity should be analyzed together with the notes for the financial statement which constitute its integral part. 
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4.4 Consolidated cash flow statement  

 
Consolidated 

data of the Enter 
Air S.A. Group 

 

Consolidated 
converted data of 
the Enter Air S.A. 

Group 
 For the period:  For the period: 

NOTE 
from 1 January 

2017 
 from 1 January 

2016 

 to 31 December 
2017 

 to 31 December 
2016 

 in PLN thousand  in PLN thousand 

Cash flows from operating activities                       

Net profit (loss) 58,390  46,171 
Total adjustments    

Amortization 26,484  35,596 
Paid income tax  (19,564)   (3.549) 
Profits (losses) on account of foreign exchange differences  (33.542)  8,183 
Interest and shares in profits (dividends) 10,193  8,231 
Profit (loss) from investment activities  (162)  - 
Change in balance of provisions 25,152   (6,766) 

Change in balance of inventories  (1,563)  161 

Change in balance of receivables 27,002   (48,205) 

PDP Boeing (41,974)   (68,411) 

Change in balance of short-term liabilities, except for loans and credits  (5,060)  63.924 

Change in balance of prepayments and accruals 21,496  29,043 

Other adjustments -  27,934 
 8,462  46,141 

Net cash from operating activities 66,852  92,312 
    

Cash flows from investment activities    

Receipts  
 

 
Disposal of intangible and legal assets, as well as property, plant and equipment 1,634  - 
From financial assets, including: 188  369 

in affiliated entities -  - 
in other entities 188  369 
interest 188  369 

 1,821  369 

Expenses  
 

 
Acquisition of intangible and legal assets, as well as tangible fixed assets (31,210)  (2,736) 
For financial assets, including: -  - 
in affiliated entities -  - 
  (31,210)   (2,736) 

Net cash from investment activities  (29,388)   (2,368) 
    

Cash flows from financial activities    

Receipts  
 

 
Net receipts from issuance of shares (stocks) and other capital instruments and 
capital contributions 

-  - 

Credits and loans -  - 

Increase in capital of subsidiary taken up by non-controlling shareholders -  - 

 -  - 

Expenses  
 

 
Dividends and other payments to owners (9,649)  (3,509) 

Repayment of credits and loans (1,156)   (37,835) 

Payments of liabilities on account of financial leasing except for interest  (74,925)   (67,089) 

Change  (10,381)   (8,600) 

  (96,111)   (117,033) 

Net cash from financial activities  (96,111)   (117,033) 
    

Increase/(Decrease) in net cash and their equivalents  (58,647)  (27,090) 
    

Cash and their equivalents as of the beginning of the reporting period 118,437  145,063 

Impact of changes in foreign exchange rates on the balance of cash in foreign 
currencies 

 (917)  464 

Cash and their equivalents as of the end of the reporting period 58,873  118,437 

The consolidated cash flow statement should be analyzed together with the notes for the financial statement which 
constitute its integral part. 
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5 INTRODUCTION TO THE CONSOLIDATED FINANCIAL STATEMENT   

 
5.1 Organization data of the dominant entity. 

 
Enter Air S.A. (“the Company”) was established in compliance with the articles of association of the 
Company in the form of a notarial deed of 7 November 2012, as Laruna Investments S.A., and was 
entered in the Register of Entrepreneurs of the National Court Register maintained by the District Court 
in Warsaw, XII Commercial Division of the National Court Register at KRS No. 0000441533. 
 
On 22 December 2014, the name of the company was changed to Enter Air S.A.  
 
The acquisition of shares took place in accordance with the procedure under art. 430, 431 §1 and 2 
point 1, art. 432 and 433 §2 of the Code of Commercial Companies and Partnerships, i.e. as a result of 
increasing the share capital of the Company by issuing class B stocks, covered with the non-pecuniary 
contribution in the form of 100% of the shares in the share capital of Enter Air sp. z o.o. and the Enter 
Air trademark. The share capital of Enter Air S.A. was increased by the amount of PLN 10,443,750, to 
the amount of PLN 10,543,750. The nominal price of 1 stock amounted to PLN 1, and the issue price 
amounted to PLN 4. The stocks were acquired by the previous stockholders of the Company. As a 
result, since the date of the transaction, the Company has taken over the control over Enter Air sp. z 
o.o., and thus has become the dominant entity for Enter Air sp. z o.o. and its subsidiaries. 
 
On 23 February 2015, the resolution was adopted on increasing the share capital of Enter Air S.A. by 
issuing new C class stocks for the purpose of introducing C class stocks to trading in the regulated 
market managed by the Warsaw Stock Exchange.  The issuance of stocks was to take place by open 
subscription as defined in Art. 431 §2 point 3 of the Code of Commercial Companies and Partnerships, 
conducted by public offering, as defined in the Act on Public Offering, Conditions Governing the 
Introduction of Financial Instruments to Organized Trading and Public Companies of 29 July 2005 
(Journal of Laws of 2005, No. 184, item 1539, as amended). In December 2015, Enter Air S.A. issued 
7,000,000 C class stocks on the basis of a public offer. The offer was finished on 8 December 2015. 
The nominal price of 1 stock amounted to PLN 1, and the issue price amounted to PLN 14.  14 December 
was the first day, on which the Subscription Rights were listed in the Warsaw Stock Exchange. On 30 
December 2015, the Registry Court registered the increase in the share capital of Enter Air SA.  
 
The registered office of the Company is situated in Warsaw at Komitetu Obrony Robotników street No. 
74 
 
5.2 Composition of the Management Board and Supervisory Board of the Company 
 
Management Board of the Company: 
 
Grzegorz Wojciech Polaniecki  from 17 December 2014 
Mariusz Olechno   from 17 December 2014 
Marcin Andrzej Kubrak   from 17 December 2014 
Andrzej Przemysław Kobielski  from 17 December 2014 
 
 
Supervisory Board of the Company: 
 
Ewa Kubrak    from 17 December 2014 
Grzegorz Badziak   from 17 December 2014 to 7 December 2017 
Piotr Przedwojewski   from 17 December 2014 
Joanna Braulińska-Wójcik  from 13 May 2015  
Paweł Brukszo    from 13 May 2015 
Patrycja Koźbiał    from 10 June 2015 
Małgorzata Badowska   from 17 May 2016 to 11 May 2017 
Marek Młotek-Kucharczyk  from 17 May 2016 
Michał Wnorowski   from 12 May 2017 
 
As of the date of publication of this report, the composition of the Management Board or Supervisory 

Board has not changed.  
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5.3 Description of the organization of the issuer’s Group 
 

The diagram below depicts the structure of the Group taking into account the respective 
departments: 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The consolidated financial statement includes all of the above-mentioned entities. 
 
In accordance with the articles of association of the dominant company, the subject of activities 
includes, among others: 

• other business and management consultancy activities; 

• other financial service activities, not elsewhere classified, except for insurance and pension 
funding. 

 
The subject of the activities of Enter Air sp. z o.o. is providing the domestic and foreign market with 
the services of international air charter. 
 
Subsidiaries: Enter Air Services Sp. z o.o. and Enter Air Executive Services Sp. z o.o. conduct the 
activities that support Enter Air sp. z o.o. in the respective segments of activities: 

• The Enter Air Services Sp. z o.o. company conducts supportive activities in the scope of 
on-board sales in the airplanes of Enter Air sp. z o.o., and employment of members of the 
cockpit and cabin staff for performing air operations for the above carrier. From Q3 2017, 
the company has also been conducting supporting activities in the scope of technical 
services for the Enter Air fleet – day-to-day inspections and repairs. For the purpose of 
expanding the company activities, the share capital was increased by PLN 2,000,000. 

• The Enter Air Executive Services Sp. z o.o. supports the parent Company in the scope of 
transporting crews and spare parts to the airplanes, and transporting mechanics in the case 
of technical problems outside the main bases, with the use of the airplane at its disposal. 
 

The EnterAir.cz.s.r.o. and Enter Air International Limited companies are not currently conducting 
operating activities. 
 
All the Companies within the Enter Air S.A. Group were incorporated for an unspecified period of 
time. 
 

5.4 Format and basis for preparing the financial statement 
 
The consolidated financial statement has been drawn up in accordance with the International Accounting 
Standards (IAS), International Financial Reporting Standards (IFRS), and with the associated 
Interpretations issued in the form of regulations by the European Commission (later referred to as the 
IAS, together with the accounting principles applicable in the European Union).  

 

 
Enter Air S.A. 

Enter Air Sp. z o.o. 

Warsaw (Poland) 
100 % shares 

Enter Air Services 
Sp. z o.o. 

 
Warsaw (Poland) 

100 % shares 

 

Enter Air Executive 
Services Sp. z o.o. 

 
Warsaw (Poland) 

100 % shares 

 

Enter Air.cz.s.r.o. 
 

Mošnov (Czech 
Republic) 

100 % shares 

 

Enter Air 
International Limited 

 
Dublin (Ireland) 
100 % shares 
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The presented annual consolidated financial statement was also drawn up in compliance with § 92 of 
the Regulation of the Minister of Finance on the current and periodical information provided by issuers 
of securities and on the terms and conditions, upon which the information required by the provisions of 
the state not being a member state, is considered equivalent of 19 February 2009. 
. 
 
5.5 Accounting principles (policy) and calculation methods  
 

The accounting principles adopted in the consolidated annual financial statement of the Enter Air S.A. 
Group are consistent with the principles applied in the comparable previous financial year. 
 

Compliance with the International Financial Reporting Standards 
 

This annual consolidated financial statement has been drawn up in accordance with the International 
Accounting Standards (IAS), International Financial Reporting Standards (IFRS), and with the 
associated Interpretations issued in the form of regulations by the European Commission (later referred 
to as the “EU IFRS”. 

 
The EU IFRS cover the standards and interpretations accepted by the International Accounting 
Standards Board (IASB) and the International Financial Reporting Interpretations Committee (IFRIC) 
approved for application in the EU. 

 
When drawing up the 2017 consolidated annual financial statement, the dominant entity applies the 
same accounting principles as when drawing up the 2016 consolidated annual financial statement, 
except for changes in the standards as well as new standards and interpretations approved by the 
European Union for the reporting periods starting no earlier than on 1 January 2017. In 2017, the 
dominant entity adopted all the new and approved standards and interpretations issued by the 
International Accounting Standards Board and the International Financial Reporting Interpretations 
Committee and approved for application in the EU, applicable to that entity’s activities in the reporting 
periods from 1 January 2017.  

 
The following are the standards and changes in standards approved for application in the EU and 
applicable to the reporting periods starting no earlier than on 1 January 2017:  
 

a) Changes in IAS 12 Income Tax: Recognition of assets on account of deferred income tax to 
unrealized losses – in effect for the reporting periods starting no earlier than on 1 January 2017
  
 

The objective of the proposed changes is to specify that the unrealized losses from debt 
instruments measured at fair value (and at purchase price for tax purposes) may cause negative 
temporary differences. 
The proposed amendments will also state that the balance sheet value of the given asset does 
not limit the estimated value of future taxable incomes. Moreover, in the case of comparing 
negative temporary differences with future taxable incomes, the future taxable incomes will not 
include the tax deductions resulting from reversal of negative temporary differences. 

 
b) Changes in IAS 7 Cash Flow Statement: Initiative regarding disclosure of information – 

applicable to the reporting periods starting no earlier than on 1 January 2017 
 
The change is to increase the quality of information on the financial activities and liquidity of 
the reporting entity, provided to the users of financial statements. It introduces the requirement: 
i. to settle the opening and closing balances in the statement of financial condition for all 

the items that generate cash flows which are classified as financial activities, except for 
equity items;  

ii. to disclose the information on the issues that facilitate the analysis of entity liquidity, such 
as the limitations applied when making the decisions on the use of cash and cash 
equivalents. 

The adoption of the above standards has not changed the accounting policy of the Group or the 
recognition of data in the consolidated financial statement. 
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The dominant company has not exercised the possibility to apply earlier the standards and the 
amendments to standards approved by the European Union, applicable for the reporting periods starting 
no earlier than on 1 January 2018:  
 

a) IFRS 9 “Financial Instruments (of 12 November 2009 with further amendments to IFRS 9 and 
IFRS 7 of 16 December 2011) – applicable to the reporting periods starting no earlier than on 1 
January 2018 
 
The new standard is replacing the guidelines included in IAS 39 Financial Instruments: 
Recognition and Measurement, regarding the classification and valuation of financial assets. The 
standard eliminates the categories, existing in IAS 39, maintained until maturity, available for sale 
as well as loans and receivables. Upon initial recognition, the financial assets will be classified to 
one of the two categories:  
- financial assets measured at amortized cost; or 
- financial assets measured at fair value. 
 
A financial asset is measured at amortized cost if the following two conditions are met: the assets 
are maintained within the business model, the purpose of which is to maintain the assets for the 
purpose of obtaining the flows resulting from a contract; and its contractual terms and conditions 
result in the generation, at certain times, of the cash flows which solely constitute repayment of 
the principal amount and interest on the unpaid part of the principal amount. 
 
The profits and losses from measurement the financial assets measured at fair value are 
recognized in the financial result for the current period, except for the situations, when an 
investment in a financial instrument is not earmarked for trading. IFRS 9 provides the possibility 
to make the decision on the type of measurement of such financial instruments upon their initial 
recognition, at fair value, through other comprehensive incomes. Such a decision is irreversible. 
The selection may be made separately for every instrument. The values included in other 
comprehensive incomes may not be reclassified in future periods to the income statement. 
 
IFRS 9 introduces a new model in the scope of determining write-offs – the model of expected 
credit losses. Another significant change introduced by IFRS 9 is the requirement to disclose, in 
the remaining comprehensive incomes, the effects of changes of own credit risk on account of the 
financial liabilities measured at fair value by the financial result. 

 
b) IFRS 15 Revenue from Contracts with Customers – applicable to the reporting periods starting no 

earlier than on 1 January 2018. 
 

IFRS 15 specifies how and when to recognize revenues, and requires significant disclosures from 
the entities that apply the IFRS. The standard introduces a uniform model of five steps, based on 
the rules that are to be applied to recognition of revenues from all the agreements with customers. 
 

c) IFRS 16 Leasing – applicable to the reporting periods starting no earlier than on 1 January 2019. 
 

IFRS 16 is replacing the previous solutions in the scope of leasing, i.e. IAS 17, IFRIC 4, SIC 15 
and SIC 27.  IFRS is introducing one model of classifying leasing with the lessor that requires the 
recognition of assets and liabilities, unless the lease period is no longer than 12 months or unless 
the value of the asset is low. The lessor’s approach remains basically unchanged in comparison 
with the solutions from IAS 17 – leases still have to be classified as operational or financial. 
  
 

d) Explanations of IFRS 15 Revenue from Contracts with Customers – applicable to the reporting 
periods starting no earlier than on 1 January 2018. 

 
The changes how: 
i. to identify the obligation to provide services. 
ii. to determine whether, in the given agreement, the entity acts as a principal or agent. 
iii. to determine the manner of recognizing the revenues under licenses granted (one-time or 

over time)  
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The changes introduce 2 additional exemptions aimed at reducing the costs and intricacies for 
the companies that adopt that standard.  
 

e) Changes associated with IFRS 4 Application of IFRS 9 Financial Instruments together with IFRS 
4 Insurance Contracts – applicable to the reporting periods starting no earlier than on 1 January 
2021.  
 
The changes are aimed at removing the entities that issue insurance contracts from the income 
statements in the cases of accounting mismatch. Under those changes, the following solutions 
will be admissible: 

I. the application of IFRS 9 Financial Instruments with recognition, in comprehensive 
incomes and not in the income statement, of changes resulting from the application of 
IFRS 9 Financial Statements instead of IAS 39 Financial Instruments for all the entities 
that issue insurance contract (i.e. the “overlay approach”),       

II. temporary (until 2021) exclusion of the application of IFRS 9 Financial Instruments for 
the entities, the activities of which are mainly associated with insurance activities – and 
application, in that period, of IAS 39 Financial Instruments (i.e. the "deferral approach"). 

 
The standards and interpretations adopted by IASB which have not been approved by the EU yet: 
 
a) IFRS 14: Regulatory deferral accounts; balances of deferred items – applicable to the reporting 

periods starting no earlier than on 1 January 2017. The standard was published within a larger 
project entitled Activities with Regulated Prices, devoted to the comparability of the financial 
statements of the entities operating in the areas, in which the prices are regulated by certain 
regulatory or supervisory authorities (depending on the jurisdiction, such areas often include 
electricity and heat distribution, energy and gas sales, telecommunications services, etc.). 
 
IFRS 14 does not refer more broadly to the rules of accounting for the activities with regulated 
prices, but only specifies the rules of recognizing the items that constitute the revenues or costs 
that qualify for recognition under the applicable provisions on price regulation, which, in the light 
of other IFRS, do not meet the conditions for recognition as assets or liabilities. 
 
The application of IFRS 14 is admissible when the entity conducts activities covered by price 
regulation and it recognized the amounts classified for recognition as “deferred balances” in the 
financial statements drawn up based on the previously applicable accounting principles. 

 
Based on the published IFRS 14, such items should be presented under a separate item of the 
statement of financial condition (balance sheet) under assets or liabilities. Those items are not 
divided into current and permanent, and are not classified as assets or liabilities. That is why the 
“deferred items” included under assets are described as “debit balances of deferred items” while 
those included under liabilities – as “credit balances of deferred items”. 
The income statement and the statement of other comprehensive incomes should include the net 
changes under “deferred items” respectively under other comprehensive incomes or under 
profits/losses (or in the individual income statement). 
Under the decision of the European Commission, that standard, as a temporary one, will not be 
accepted.  

 
b) IFRS 17 Insurance Contracts – applicable to the reporting periods starting no earlier than on 1 

January 2021. 
IFRS 17 is replacing IFRS 4 Insurance Contracts. IFRS 17 is introducing uniform rules of 
recognition and measurement of insurance and reinsurance contracts by current value. IFRS 17 
requires that the insurance contracts be recognized on the basis of the current estimates and 
assumptions that reflect the expected future cash flows as well as the associated uncertainties. 
The revenues on account of an insurance contract (contractual margin) are recognized together 
with the provision of the service covered by the insurance contract in the insurance period.  
 
Changes in the estimates regarding future flows between the balance sheet dates are recognized 
in the income statement as an adjustment of the expected contractual margin, depending on the 
character and cause of change. The Company may decide how to recognize some of the changes 
in the discount rate: in the income statement or in the statement of comprehensive income for the 
given period. 
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Early application of IFRS 17 is possible on the condition of introduction of IFRS 9 and IFRS 15. 

 
c) Changes in IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates 

and Joint Ventures: The transactions of selling or transferring assets between the investor and its 
associated entity or joint venture – deferral for an unspecified period of time.  
 
The changes are associated with selling or transferring assets between an investor and its 
associated entity or joint venture and explain that the recognition of a profit or loss from 
transactions with participation of an associated entity or joint venture depends on whether the sold 
or transferred assets constitute a venture. 

 
d) Changes associated with IFRS 2 Share-based Payment – applicable to the reporting periods 

starting no earlier than on 1 January 2018. 
 
The changes specify how to recognize certain types of stock-based payments. The changes 
introduce the requirements for recognition: 

(i) of the payment transactions in the form of the stocks settled in cash, including the 
condition that the entity achieve certain business performance. 

(ii) of the transactions of payments in the form of stocks settled after tax deduction, 
(iii) of the changes in the transactions of payments on the basis of the stocks – from settled 

in cash to settled in capital instruments. 
 
e) IFRIC 22 Foreign Currency Transactions – applicable to the reporting periods starting no earlier 

than on 1 January 2018. 
 
The interpretation explains the accounting recognition of the transactions that take into account 
receipt or payment of an advance in a foreign currency. The interpretation refers to foreign 
currency transactions when the company recognizes non-cash assets or liabilities resulting from 
receipt or payment of an advance in a foreign currency, before the company recognizes the given 
asset, cost or revenue. 

 
f) Changes associated with IAS 40 Investment Property – applicable to the reporting periods starting 

no earlier than on 1 January 2018. 
 
The changes are aimed at specifying the rules of transferring the assets from and to investment 
properties. The change refers to paragraph 57 which states that a transfer of assets from or to 
investment properties only takes place when there exists the evidence for a change in the manner 
of using them. The list of situations is included in paragraphs 57(a)-(d) and constitutes an open 
list, while the current list is a closed one. 

 
g) Amendments to IFRS (2014-2016) – changes within the procedure of introducing annual 

amendments to IFRS – applicable to the reporting periods starting no earlier than on 1 January 
2017/1 January 2018. 
 

• Amendment to IAS 1 Application of International Financial Reporting Standards for the first 
time 
The amendment refers to elimination of short-term exemptions provided for in paragraphs E3-
E7 of IFRS 1, because they were associated with the previous reporting periods and already 
did their task. The exemptions allowed the entities that apply IFRS for the first time to make 
use of the same entitlements as those that have been applying them for a long time, in the 
following scope: 
i. Recognition of certain comparable data associated with financial instruments, required 

as a result of introduction of the amendments to IFRS 7. 
ii. Presentation of the comparable data for the recognitions required under IAS 19, 

associated with the sensitivity of the liabilities on account of defined considerations for 
actuarial assumptions 

iii. Retrospective application of the requirements associated with investment units, 
included in IFRS 10, IFRS 12 and IAS 27. 

 

• Amendment to IFRS 12 Disclosure of Interests in Other entities 
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The amendment specifies the scope of IFRS 12 and indicates that the requirements regarding 
disclosure of information, included in that standard, except for the requirements of paragraphs 
B10-B16, refer to the shares classified as earmarked for sale, earmarked for distribution 
among owners or as discontinued activities under IFRS 5. The amendment was introduced 
on account of the doubts regarding the mutual influences between the requirements regarding 
disclosure of information, included in IFRS 5 and IFRS 12. 

 

• Changes in IAS 28 Investments in Associates and Joint Ventures 
The amendment specifies that the decision regarding measurement of an investment in 
associated entities and joint ventures at fair value through profit or loss (and not the equity 
method), which may be performed by venture capital organizations or other eligible entities 
(e.g. mutual funds, trust funds) is made individually for every investment, upon initial 
recognition. The amendment is also associated with the possibility to select the method of 
measurement of an investment unit which is an associated entity or a joint venture of the entity 
not being the investment entity – it may retain the measurement at fair value used by that 
entity, while also applying the equity method. 

 
h) IFRIC 23 Uncertainty over Income Tax Treatments – applicable to the reporting periods starting 

no earlier than on 1 January 2019. 
 
The interpretation explains how to reflect, in the financial statement, the uncertainty associated 
with recognition of income tax. The interpretation applies to the situations when the recognition of 
the given transaction or circumstance under tax law is uncertain or when the entity is not certain 
whether tax authorities accept the entity’s approach or interpretation of tax laws. 

 
i) Changes in IFRS 9 “Financial Instruments” – Contracts with features of prepayments with a 

negative compensation (published on 12 October 2017, applicable to the reporting periods starting 
no earlier than on 1 January 2019) 

 
The change specifies that the financial instruments which cover the possibility of early repayment 
(prepayment) that may result in a negative compensation may be appraised based on amortized 
cost or fair value of other comprehensive incomes, depending on the financial asset management 
business model of the company. 

 
j) The changes in IAS 28 “Investments in Associates and Joint Ventures” – Long-term Interests in 

Associates and Joint Ventures (published on 12 October 2017, applicable to the reporting periods 
starting no earlier than on 1 January 2019)  

 
The objective of the change is demonstrating how to appraise the long-term interests in associates 
or joint ventures. Paragraph 14A was added to explain that the company applies IFRS 9, including 
the impairment requirements, to long-term interests in the associates or joint ventures that 
constitute part of net investments in associates or joint ventures, to which the equity method does 
not apply. Paragraph 41 was deleted, because the Committee considered it to just be repeating 
the requirements included in IFRS 9 and to be confusing with regard to long-term interests. 

 
k) Amendments to IFRS (2015-2017) – changes within the procedure of introducing annual 

amendments to IFRS – applicable to the reporting periods starting no earlier than on 1 January 
2019. 
 

 

• The changes in IFRS 3 Business Combinations IFRS 11 Joint Arrangements specify as 
follows: 

a) the entity repeats the valuation of the interest in the business combination that fulfils 
the definition of enterprise after obtaining control.  

b) the entity does not repeat the valuation of the interest in the business combination 
that fulfils the definition of enterprise, if the change in the interest in the business 
combination causes the appearance or maintenance of joint control. 

• The change in IAS 12 Income tax specifies that the tax effects of payment of dividends are 
recognized the same as for other transactions. 
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• The change in IAS 23 Borrowing Costs specifies that the entity treats each financing 
associated with generating an asset as external financing of general character, if the asset is 
ready for use or sale.  

 
According to the estimates of the Dominant Company, the above-mentioned standards, interpretations 
and changes in standards will affect the financial statement, in particular IFRS 16. The value of 
liabilities on account of operating lease not included in the statement of financial condition, is specified 
in the amounts indicated in note 34, as of the moment of drawing up the statement. 
 
IFRS 9 “Financial Instruments (of 12 November 2009 with further amendments to IFRS 9 and IFRS 7 
of 16 December 2011) – applicable to the reporting periods starting no earlier than on 1 January 2018  
 
The new standard is replacing the guidelines included in IAS 39 Financial Instruments: Recognition 
and Measurement, regarding the classification and valuation of financial assets. The standard 
eliminates the categories, existing in IAS 39, maintained until maturity, available for sale as well as 
loans and receivables.  
The new IFRS 9 specifies a completely new classification of financial instruments based on 
assessment of the business model of management of the given instrument and assessment of the 
contractual condition of whether the given instrument only covers flows of capital and interest, which 
reflects credit risk as well as other risks, the profit margin and the time value of money. That category 
of instruments may be appraised using the amortized cost method. 
 
 
IFRS 9 introduces the concept of estimating the projected loss in the value of financial assets, while 
the current IAS 39 defines estimation of incurred losses. The new approach means faster recognition 
of impairment losses of the instrument. As early as at the moment of recognizing the instrument for 
the first time, one should project the losses using a 3-level model of credit risks. This means that the 
estimation of the projected impairment of financial assets are becoming more and more significant 
(e.g. through identification of worse financial standing, estimation of potential losses in the whole 
period of functioning of the given financial instrument).  
To sum up, the estimation of losses in value of financial assets should be performed as follows:  
 
a) The determination that the credit risk is low or that there is no deterioration of the credit quality of 

the given asset, allow to calculate the interest due on the gross value (not reduced by the 
estimated losses) and to estimate the losses for the period of 12 months from the balance sheet 
date,  
 

b) The determination that the credit risk has increased, but there is still no evidence for the 
impairment of assets, will still allow to calculate the interest due on the gross value (not reduced 
by the estimated losses), but also obliges to estimate the losses in value of the given asset in the 
whole period of its functioning.  
 

c) The determination of objective evidence for impairment of an instrument means that the interest 
due may be calculated only on net value (reduced by estimated losses), and at the same time the 
impairment needs to be estimated for the whole period of the functioning of the given instrument.  

The standard allows simplifications in the case of estimation of future losses with regard to short-term 
trade receivables that do not include a financial element (sales or leasing receivables). In those cases, 
one may refrain from analyzing the credit risk and only estimate the impairment losses in the whole 
period of functioning of the given instrument. 
 
 
The Management Board has analyzed in detail the principles of the new IFRS 9 and all the financial 
instrument items under both assets and liabilities in the consolidated financial statement. The 
summary of that analysis is presented in the tables below: 

 
Financial instrument Current valuation 

method 
IFRS 9 Comments 

Bank credits Amortized cost Amortized cost Under IFRS 9, 
amortized cost is the 
default method of 
valuing financial 
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liabilities except for the 
situations described in 
points from 4.2.1a to 
4.2.1e. Credit banks 
are not classified in 
either of those 
categories, and were 
not “designated” as 
subject to fair value 
valuation. 

Received loans Amortized cost Amortized cost Under IFRS 9, 
amortized cost is the 
default method of 
valuing financial 
liabilities except for the 
situations described in 
points from 4.2.1a to 
4.2.1e. Received 
loans are not 
classified in either of 
those categories, and 
were not “designated” 
as subject to fair value 
valuation. 

Derivative instruments Fair value Fair value None 

Trade receivables initial valuation at 
transaction value (if 
there is no significant 
financial component) 

initial valuation at 
transaction value (if 
there is no significant 
financial component) 

Under point 5.1.3 
IFRS 15, the initial 
valuation of 
receivables for 
deliveries and services 
should be performed 
at transaction price, if 
they do not include a 
significant financial 
component. Then, it is 
necessary to assess 
the potential 
impairment using a 
simplified model of 
expected credit 
losses. Under the 
model, the estimated 
impairment constitutes 
a change in 
comparison to the 
principles applicable 
now. The restrictive 
attitude to crediting 
clients with special 
attention to settlement 
principles on the basis 
of prepayments results 
in a situation that the 
use of the model of 
expected credit losses 
does not significantly 
affect the change in 
value of those 
instruments. 

Bank deposits Amortized cost Amortized cost 
(meeting the 

Due to the fact that the 
cash held by the 
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conditions described 
for granted loans) 

Group (including bank 
deposits) is kept with 
renowned financial 
institutions, the credit 
risk seems irrelevant 
in that scope). 

 
The above-mentioned analysis led to the conclusion that, in comparison to the current accounting 
principles, the new IFRS 9 standard will not significantly affect the consolidated financial statement of 
the Group.  
 
 
IFRS 15 Revenue from Contracts with Customers – applicable to the reporting periods starting no 
earlier than on 1 January 2018.  
 
The standard applies to the reporting periods starting on 1 January 2018. The standard should apply 
to all the agreements effective as of 1 January 2018. The agreements with clients, the impact of which 
was included in the previous reporting periods, should be analyzed retrospectively.  
 
Under point 5a of IFRS 15, that standard is to be applied to all the agreements with clients except for 
the lease agreements covered by IAS 17 Leases (and in the future – IFRS 16).  
 
For the purpose of determining the impact of the new standard on the consolidated financial 
statements of the Enter Air Group, the Management Board analyzed the provisions of standard IFRS 
15. 
 
Under IAS F15, an entity recognizes revenues upon meeting (or while meeting) the obligation to make 
the payment by transferring the ordered goods or services (i.e. asset) to the client. The asset is 
transferred at the moment when the client gains control thereof. After meeting (or while meeting) the 
obligation to make the payment, the entity recognizes as revenues the amount equal to the transaction 
price that was assigned to that obligation related to the payment. For the purpose of determining the 
transaction price, the entity takes into account the terms and conditions of the agreement and the 
customary trade practices applied by it. The transaction price is the amount of remuneration which – 
based on the entity's expectations – will be due to it in exchange for transferring the ordered goods or 
services to the client, except for the amounts collected on behalf of third parties (for example certain 
sales taxes). The remuneration specified in the agreement with the client may cover fixed amounts, 
variable amounts or both types of amounts. 
 
The Enter Air S.A. Group recognizes revenues at the time of providing the services, i.e. under par. 31 
IFRS 15.  
 
The value of the services provided by the entities of the Enter Air S.A. Group is specified unequivocally 
in agreements with clients. The given agreement specifies the price for the given service, e.g. the WAW-
ZTH-WAW flight which will take place between April and October. The price is consistent with the 
conditions indicated in par. 47 IFRS 15. It provides the basis for recognizing the value of revenues under 
par. 46 of the standard.  
 
The adoption of the standard may not affect the recognition of revenues on account of airline training 
services during the financial year, due to the stage character of such training. However, it will not affect 
the annual statement, because the training cycle starts and ends in the same financial year. 

 
 

Continued activities 
 
The annual consolidated financial statement was drawn up taking into account the Group would continue 
its business activities within 12 months of the balance sheet date, i.e. until 31 December 2017. As of the 
date of signing the financial statement, the Company Management Board did not notice any facts or 
circumstances that would constitute threats to the possibility for the Company to continue its operations 
within 12 months of the balance sheet date as a result of an intentional or obligatory discontinuation, or 
a significant limitation, of its current activities. 
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Until the date of drawing up the consolidated annual financial statement for 2017, there occurred no 
events that were not included and should have been included in the accounting books for the reporting 
period.  
 
Functional currency and reporting currency 

 
This consolidated financial statement has been drawn up in Polish zloty (PLN). Polish zloty is the 
functional and reporting currency of the Group. The data in the financial statements has been indicated 
in PLN thousand, unless specified to a higher degree in particular cases. 
 
As a result of presenting the financial data in PLN thousands, the sums of summaries may be different 
from the sums of the respective components, and the deviation should not exceed 1 thousand zloty. 
 
Foreign currency exchange rates 
 
The valuation of the items of the consolidated financial statement of financial condition, expressed in 
foreign currencies, assumes the following foreign exchange rates (in PLN): 
 

 EUR USD GBP 

31 December 
2016 

4.4240 4.1793 5.1445 

31 December 
2017 

4.1709 3.4813 4.7001 

 
The accounting principles assumed and applied by the Group 
 
Methods of valuing assets and liabilities 
 
Assets and liabilities are presented and valued in the following manner. 
 
Property, plant and equipment 
 
Property, plant and equipment constitute the resources controlled by the Company as a result of events 
from the past, from which the Company is expected to generate economic benefits and which are 
maintained for the purpose of using them in the production process or in deliveries of goods and 
provision of services, for the purpose of letting other entities use them under lease agreements or for 
administrative purposes, and expected to be used for more than one year. 
 
The property, plant and equipment items are recognized as assets if it is probable that the Company will 
generate future economic benefits associated with the given asset and if the purchase price or 
production price of the asset may be valued in a credible manner. 
 
The economic benefits do not have to be direct. Property, plant and equipment may be purchased for 
safety or environmental purposes. The acquisition of that type of property, plant and equipment, 
although directly contributing to an increase in the future economic benefits associated with no specific 
property, plant or equipment, may occur to be necessary for the business entity on account of generating 
the future economic benefits from its assets. 
 
Lifetime of property, plant and equipment: 

• the period of time, in which the given asset is expected to be used by the entity or 

• the number of production or similar units which are expected to be generated by the entity from 
the given asset. 

 
The property, plant and equipment are presented in the financial statement in the following groups: 

• buildings and structures, 

• means of transport and devices, 

• tangible assets under construction, 

• equipment and other assets. 
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The tangible assets that do not meet the definition of permanent assets dedicated to an entity, are 
reclassified as investments. 
 
Initial recognition of property, plant and equipment in the books 
 
An item of property, plant or equipment which may be qualified as an asset, is initially valued at purchase 
price or production cost minus the amortization write-offs and impairment in the future periods.  
 
The purchase price or production cost are understood as the amount of paid cash or its equivalent or 
the fair value of other goods transferred on account of purchasing the asset upon its acquisition or 
production.  
 
The purchase price or production cost of the property, plant and equipment items must be recognized 
as assets only when: 

• it is probable that the entity will generate future economic benefits associated with the asset and 

• the price at which the asset is purchased or the cost at which the asset is produced, by the 
entity, may be valued in a credible manner. 

 
The purchase price or production cost of an asset includes: 

• the purchase price, including the import customs fees and non-refundable purchase taxes minus 
trade allowances and discounts, 

• all the other costs which may be directly assigned, incurred for the purpose of adapting the 
asset to the place and conditions necessary for the start of its functioning under the intentions 
of the Management Board, 

• the estimated cost of disassembly and removal of the asset and the costs of renovating the 
place, in which it was situated, which the Company is obliged to incur on account of purchasing 
the property, plant and equipment items. 

 
In the case of producing an asset internally, the production costs include: 

• direct costs,  

• indirect costs,  

• external financing costs.  
 
Direct costs include, among others: 

• costs of preparing the place for using the asset, 

• costs of preliminary delivery,  

• installation costs, 

• costs of verification whether the asset operates properly, minus the net revenues from the sale 
of goods produced while adapting the asset, 

• remuneration for professional services. 
 
The example costs that are not included in the price of acquisition or cost of production include: 

• costs of opening a new plant, 

• costs associated with starting to manufacture a new product or to provide a new service, 

• costs of starting activities in a new location or in a new segment of clients,  

• administrative costs and other general indirect costs. 
 
The costs of external financing, taken into account in valuation of the assets produced internally, include: 

• interest on short-term and long-term loans and credits, 

• discounts associated with loans and credits, 

• costs incurred on account of obtaining loans and credits, 

• financial encumbrances associated with financial lease, 

• exchange rate differences associated with loans and credits in foreign currencies, to the degree, 
to which they are considered adjustments of interest costs. 

 
The preliminary value does not include: 

• costs originating in the course of internal production of the asset, if they result from excessive 
consumption of materials or labor,  

• costs resulting from ignorance or ineffective organization of the course of production processes,  
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• unrealized external profits,  

• administrative costs,  

• external financing costs associated with the period, in which the process of producing the asset 
is interrupted. 

 
A property, plant or equipment asset purchased by exchange for another asset is valued at fair value 
determined in a credible manner, which constitutes the equivalent of the fair value of the asset 
transferred in the exchange, adjusted for the amount of cash or equivalent provided. 
If it is not possible to determine the fair value of assets in a credible manner, the balance sheet value of 
the assets transferred in such a transaction, will be taken into account.  
 
The manners of recognizing and valuing the property, plant and equipment items used under financial 
lease agreements, are regulated below, under lease (agreements). 
 
The Company does not increase the balance sheet value of the property, plant and equipment items by 
the costs of ongoing maintenance of those assets. These costs are recognized in the income statement, 
when they are incurred. The costs of ongoing maintenance include the costs of labor and the costs of 
consumption of materials. They may also include the costs of small spare parts, as well as the costs of 
other spare parts, if the entity expects that they are going to be used for no more than one period. 
 
The future outlays associated with the property, plant and equipment item will increase the balance 
sheet value of that asset if it is probable that the Company will generate future economic benefits that 
will exceed the benefits achievable under the initially estimated performance of activities resulting from 
the asset already held.  
 
Examples of improvements include: 

• modification of devices to increase their lifetime and their production capacity,  

• improvement of machinery resulting in improvement in production quality, 

• modernization of a production process reducing the previous maintenance costs. 
 
The value of the outlays incurred for general inspection increases the value of the asset and is amortized 
in the period of using it – until the next inspection.  
 
Any and all the other future outlays are recognized as costs in the period, in which they are incurred. 
 
Valuation of property, plant and equipment items as of the balance sheet date 
 
The property, plant and equipment items are valued based on acquisition price or production cost minus 
depreciation and accumulated impairment write-offs, included under remaining operating costs. 
 
Amortization 
 
The property, plant and equipment items are amortized using the linear method, systematically during 
the period of use.  
When specifying the amortization rates, the Company takes into account: 

• the period and procedure of consumption of the economic benefits, taking into account the 
technological, commercial and economic conditions, 

• the relationship or dependence of the given item on other items with shorter periods of use, 

• the final value after use, 

• the legal restrictions. 
 
The amortized value is the purchase price or production cost of the given asset, minus the final value of 
that asset.  
The final value is the net amount that the Company expects to obtain at the end of the period of using 
the asset, minus the expected costs of disposal. 
 
The period of using the asset is understood as the period of expected usefulness of the asset for the 
Company.  
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The Company starts to amortize the asset when it is available for use, i.e. when the asset is adapted to 
the place and conditions necessary to initiate its functioning as per the intentions of the management.  
 
The amortization is completed no later than when the value of depreciations equals the initial value of 
the given asset (i.e. when it is completely amortized) or when the asset is earmarked for sale (or included 
in a group of assets earmarked for sale) - under IFRS 5, or when it is removed from the balance sheet. 
 
The amortization write-offs are charged also in the periods, when the asset is idle or decommissioned. 
 
The amortization write-offs for each period are recognized as costs for the given period, unless they are 
included in the balance sheet value of another asset, e.g. the costs of generating inventories or 
intangible assets. 
 
The depreciation of the assets of low unit initial value not exceeding PLN 3,500, is introduced in a 
simplified manner, through a single write-off of the whole initial value, in the month of commissioning.  
 
Lands are not subject to amortization due to their unlimited lifetime. The Company does not also 
amortize the rights of perpetual usufruct to land, classified as lands.  
Periodical verification of the periods and individual amortization rates  
 
On account of assessment of the business usefulness of the fixed assets, one should specify the period 
of their economic usefulness. The correctness of the applied amortization periods, rates and final value 
of tangible assets should be periodically verified, resulting in proper adjustments of the future 
amortization write-offs. The following factors need to be taken into account when determining the 
amortization periods and individual rates for balance sheet purposes: 

• the number of shifts, on which the tangible asset operates, 

• the pace of technical and economic progress, 

• the capacity of the tangible asset measured as the number of hours of its operation or the 
number of products manufactured, or using another, proper measure, 

• the legal and other limitations of the period of using a tangible asset. 
The periods, final value and amortization rates should be verified for balance sheet purposes at least as 
of the balance sheet date. 
 
Periodic assessment of the usefulness of the property, plant and equipment possessed  
 
As of each balance sheet date, the Company assesses whether there are any premises indicating an 
impairment of any of the assets.  
It such premises are discovered, the Company will estimate the recovery value of that asset. The 
balance sheet value of the asset is limited to the level of its recoverable value only when the recoverable 
value of that asset is lower than its balance sheet value. The amount of that reduction constitutes an 
impairment write-off. 
 
The impairment write-off for the assets recognized at purchase price or production cost, is recognized 
in the income statement.  
 
After recognizing the impairment write-off, in the future periods the amortization write-offs associated 
with the given asset will be adjusted, so that, in the remaining period of use of that asset, to 
systematically write off its verified balance sheet value minus its final value.  
 
As of each balance sheet date, the Company assesses whether there exist the premises indicating that 
the impairment write-off which was included in the previous periods, is redundant with regard to the 
given asset, or whether it should be reduced. If such premises exist, then, taking into account IAS 36, 
the Company will estimate the recoverable value of that asset and will increase its balance sheet value 
to that level. The increase amount is the opposite of the impairment write-off. The balance sheet value 
of an asset, reduced as a result of reversing the impairment write-off, should not exceed the balance 
sheet value that would have been determined (after deducting the depreciation), if, in the previous years, 
the impairment write-off for this asset would not have been included at all. 
 
Removal from the statement of financial condition  
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The balance sheet value of the property, plant and equipment items is removed from the statement of 
financial condition: 

• upon disposal of the item or 

• when no future economic benefits are expected on account of using and disposing it. 
 

The profits and losses resulting from the fact of removing property, plant and equipment items from the 
balance sheet, are recognized in the income statement upon removal from the balance sheet (unless, 
under IAS 17, another attitude to the sale and leaseback transactions should be suitable). The profits 
are not classified as revenues. 
 
The profits and losses resulting from the fact of removing the property, plant and equipment items from 
the balance sheet are determined as the difference between the net disposal revenues (if any) and the 
balance sheet value of that item. 
 
Disposal of the property, plant and equipment items may take different forms (e.g. sale, financial lease 
or donation). 
Using external tangible assets under lease agreements 
 
A lease agreement is an agreement, under which, in exchange for a fee or a series of fees, the lessor 
grants the lessee the right to use the given asset for the agreed period of time. 
 
Financial lease is a lease agreement, under which substantially all the risks and benefits resulting from 
the possession of assets, are transferred. The final transfer of the legal title may take place, but does 
not have to. 
 
Operating lease is a lease agreement different from the financial lease agreement. 
 
Financial lease 
For the leased tangible assets, the classification of agreements takes place on the basis of standard 
IAS 17, in which the basic classification criterion is the scope of risk and benefits (due to the lessor) on 
account of possessing the subject of lease.  
The risk includes the possibility to incur losses on account of failure to use production capacity, loss of 
technical usefulness or from changes in the level of generated return caused by changes in economic 
conditions. Benefits may include expectation of profitable functioning of an asset in the economic lifetime 
and expectation of profit resulting from the increase in value or realization of its final value.  
 
Lease is classified on the first day of lease. 
 
The leased tangible assets are valued in accordance with the rules specified in IAS 17. 
As of the date of starting the period of lease, the Company, as the lessee, includes in the balance sheet, 
as assets and liabilities, the amounts equal to the fair value of the subject of lease determined as of the 
date of starting the lease or in the amounts equal to the fair value of minimum lease fees determined as 
of the date of starting the lease, if it is lower than the fair value. When calculating the current value of 
minimum lease fees, the discount rate is the lease interest rate, if it is possible to determine it. Otherwise, 
the final interest rate of the Company is applied. All the initial direct costs increase the amount classified 
as an asset.  
 
The liabilities associated with the subject of lease do not decrease the value thereof, and are presented 
in the balance sheet separately, with classification into short-term and long-term liabilities. 
 
In the future periods, the minimum lease fees will be classified as financial costs and reduction in the 
outstanding balance of liabilities. Financial costs are thus settled in the respective periods covered by 
the period of lease, in order to obtain the permanent periodic interest rate for the outstanding balance 
of liabilities.  
 
The initial value of a tangible asset used under a lease agreement includes: 

• the handling fee, 

• the initial fee, 

• the principal amounts of lease fees, 

• the final fee, 
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• the costs directly associated with obtaining the subject of lease, e.g.: commissions, legal 
services, insurance, loading, unloading or transportation, if they encumber the user. 
 

Financial lease results in amortization of the assets subject to amortization, as well as financial costs in 
every financial period. The rules of amortization of the assets subject to amortization while being subject 
to lease, are consistent with the rules applied when amortizing Company’s own assets subject to 
amortization. If the Company is not sufficiently certain that it will obtain the ownership title prior to the 
end of the lease period, the given asset is depreciated in the shorter of the two periods: lease period or 
use period. 
 
In the case of buy-out of tangible assets after the end of a lease agreement, the invoice containing the 
last payment (final fee) is settled with the liability under the lease agreement, and the tangible asset is 
subject to further amortization on the basis of the previous amortization plan. If, at the moment of buyout, 
the tangible asset is depreciated in 100%, the Company will enter, in its accounting books, the subject 
of the agreement at purchase price plus the potential additional fees, and amortizes it based on the rules 
applied to its own assets.  
 
 
The following rules are applied to determining the residual value of such tangible assets as airplanes. 
 
When determining the residual value of airplanes after the end of the period of depreciation, the lower 
of the two following values will be assumed: 

• The estimated residual value of the airplane on the basis of the valuation survey prepared by 
an independent, specialized institution.  

• The calculated revenues from a hypothetical lease agreement (HLA) concluded from the 
moment of ending the period of depreciation until the 30th year of operation of the airplane minus 
the assumed level of profits and plus the estimated liquidation value of the airplane.  

 
Calculation of the HLA revenues will be made on the basis of the average value of the lease fees 
incurred in the year, in which the calculation is performed. The value of the lease fees covers the rent 
rate and the fees for repair provisions. For calculation purposes, the value of the lease fees is assumed 
to take into account a 15% profit. The liquidation value of an airplane is assumed to be USD 3.5 million. 
The residual value estimation will be updated at least once a year. In the case of significant changes in 
the market condition, the residual value update may be conducted more frequently. 
 
Operating lease 
Operating lease is a lease agreement different from the financial lease agreement. The lease fees under 
operating lease, are recognized as costs by the Company, as the lessee, using the linear method for 
the lease period, unless the application of another, systematic method, will better reflect the timing of 
the benefits generated. 
 
Initial recognition of financial instruments 
 
Assets are recognized in the statement of financial condition of the Company when it becomes a party 
to a binding agreement. 
 
Upon initial recognition, the asset is valued at fair value, plus, in the case of an asset or financial liability 
not classified as valued at fair value on the basis of the financial result, the transaction costs which may 
be directly assigned to the purchase or issue of the financial asset or financial liability. 
 
Fair value is the price which would be received for selling the asset or which would be paid when for 
transferring a liability in a transaction conducted on normal conditions on the main (or most beneficial) 
market as of the date of valuation in the current market conditions (i.e. the exit price) whether or not the 
price is directly observable or estimated using another valuation method. 
 
The fair value specification refers to a specific asset or liability. Therefore, when determining the fair 
value, the entity takes into account the properties of the asset or liability, if the participants in the market 
would have taken into account those properties when determining the price of the asset or liability as of 
the valuation date. These properties include, for example: 

the condition and location of the asset and 
b) the potential limitations regarding the sale or use of the asset. 
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Rules of valuation of financial assets in the future 
 
After the initial recognition, the Company values the financial assets (the financial assets available for 
sale and the financial assets valued at fair value on the basis of financial result), including the derivative 
instruments being assets, at fair value, without reduction for transaction costs that may be incurred when 
selling or disposing of the assets.  
 
Derivative instruments are recognized in the books when the Company becomes a party to a binding 
agreement. As of the balance sheet date, they are valued at fair value. 
The effects of valuation of derivative instruments are recognized under revenues or financial costs. 
 
The changes in fair value of the financial assets available for sale are included in the revaluation capital, 
except for the impairment write-offs and exchange rate differences, until the moment of excluding the 
financial asset from the balance sheet, when the accumulated profits or losses previously included in 
equity, are included in the income statement. The exception is the instruments, in which the capital 
covers only the differences between the fair value and the amortized cost of the instrument. The interest 
calculated on the basis of the effective interest rate, increase the financial revenues for the period.  
 
The loans and receivables as well as investments maintained until maturity are valued at amortized cost, 
using the effective interest rate method.  
 
In the case of an insignificant difference between the amount of the payment due and their value based 
on amortized cost, trade and other receivables are valued in the amount of due payment in compliance 
with the prudence principle. 
The interest calculated on the basis of the effective interest rate increase the financial revenues. 
 
The investments maintained until maturity are valued at amortized cost, using the effective interest rate 
method.  
 
Investments in capital instruments without market price quotations from the active market, and the fair 
value of which may not be measured in a credible manner, as well as the associated derivative 
instruments which must be settled by delivery of unquoted capital instruments valued at cost. 
For the above titles, valuation may also be based: 

• on the payable value, if the discount effect is not significant, 

• on the amount to be paid – receivables and liabilities with short maturity period. 
 

The dividends resulting from the capital instruments available for sale are recognized in the income 
statement at the moment when the Company’s right to receive them appears. 
 
In the case of financial assets valued at amortized cost, profits or losses are recognized in the income 
statement upon removal of the asset or liability from the balance sheet, upon introduction of the 
impairment write-off and by amortization. However, in the case of financial assets or financial liabilities 
which are secured instruments. 
 
The amortized cost of financial assets is the amount, at which the financial asset or financial liability is 
valued upon initial recognition, minus the repayments of capital and plus or minus the accumulated 
amortization, determined with the application of the effective interest rate, of any and all the differences 
between the initial value and the value on the maturity date and minus any and all the write-offs (directly 
or through the reserve account) on account of impairment or irrecoverability. 
 
Reclassification 
  
The Company does not reclassify financial instruments to or from the categories valued at fair value on 
the basis of financial result, from the moment of subscribing for or issuing them. 
 
If the intentions change or if it is possible to classify the investment as maintained until maturity, it will 
be classified as available for sale and revalued to fair value. The difference between the balance sheet 
value and the fair value is recognized directly under equity, by listing the changes in equity until the 
moment the financial asset is removed from the balance sheet.  
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Impairment, irrecoverability of financial assets 
 
As of each balance sheet date, the Company assesses whether there exists objective evidence for 
impairment of the financial asset or group of financial assets not subject to valuation at fair value.  
 
The objective evidence for impairment of financial assets or groups of assets include the information on 
the following loss-generating events: 

• significant financial difficulties of the issuer or debtor, 

• failure to comply with the terms and conditions of an agreement, e.g. failure to pay interest or 
principal, 

• if the borrower is granted by the lender, for economic or legal reasons resulting from the 
borrower’s financial trouble, the amenity which would not have been granted otherwise, 

• high probability of bankruptcy or other financial reorganization of the borrower, 

• disappearance of the active market for the given financial asset due to financial difficulties, 

• the observed data indicates a measurable decrease in estimated future cash flows associated 
with the group of financial assets from the moment of their initial recognition, even though it is 
not possible yet to determine the decrease for a single financial asset in a group, including 
negative changes in the status of borrowers’ in the group (e.g. increased number in delayed 
payments or increased number of holders of credit cards who reached their credit limit and pay 
back their minimum monthly amount) or domestic or local economic condition associated with 
failure to pay the assets back in the group (e.g. increase in unemployment rate in the 
geographical area of the borrower, decrease in the prices of real properties in the case of 
mortgages in the given area, decrease in the prices of petroleum in the case of the loans granted 
to producers of petroleum, adverse changes in the condition of the industry of the borrowers in 
the group). 

 
In the case of objective evidence that a loss has been incurred on account of depreciation of loans and 
receivables or investments maintained until maturity valued at amortized cost, the amount of the write-
off will be equal to the difference between the balance sheet value of the asset and the current value of 
the projected future cash flows (except for future credit losses which have not been incurred) discounted 
with the application of the initial effective interest rate of the financial instrument (i.e. the effective interest 
rate determined at initial recognition). The balance sheet value of the asset will be reduced directly or 
by applying the reserve account. The amount of the loss is recognized in the income statement.  
 
The overdue receivables are to be analyzed individually to make the decision on the amount of the write-
off.  
 
Write-offs of trade receivables and other receivables valued at the amount of the payment due, 
constitute the difference between the balance sheet value of the receivables and the value of the 
estimated future cash flows. 
 
The write-offs of trade receivables are recognized as other operating costs.  
 
If, in the next period, the impairment loss decreases, and if that decrease may be objectively connected 
to an event that took place after the impairment has been recognized, the previously recognized loss on 
that account will be reversed – directly or by adjustment of the reserve account. 
 
The reversal may not increase the balance sheet value of the financial asset above the amount which 
would have constituted the amortized cost of that asset as of the date of reversal, if the recognition of 
the impairment would not have happened at all. The amount of the reverse loss is recognized in the 
income statement. The reversed write-off of trade receivables adjusts the sales costs in the period, in 
which the reversal is introduced.  
 
In the case of objective evidence for impairment of an unquoted capital instrument which is not valued 
at fair value, because its fair value may not be determined in a credible manner, or a derivative 
instrument which is connected and must be settled through delivery of such an unquoted capital 
instrument, the amount of impairment loss is determined as the difference between the balance sheet 
value of the financial asset and the current value of the estimated future cash flows discounted with the 
application of the current market rate of return for similar financial assets. The impairment losses 
determined in that manner are not subject to reversal. 
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If the decrease in fair value of a financial asset available for sale has been recognized directly under 
equity and if there is objective evidence for impairment of hat asset, the accumulated losses recognized 
so far directly under equity are removed from equity and recognized in the income statement even 
though the financial asset has not been removed from the balance sheet. The amount of accumulated 
losses that is removed from the equity and recognized in the income statement, constitutes the 
difference between the acquisition cost (minus any and all the repayments of capital and amortization) 
and the current fair value, minus any and all the impairment losses of that asset, recognized in the past 
in the income statement. 
 
The impairment losses from an investment in a capital instrument classified as available for sale are not 
subject to reversal through the comprehensive income statement. 
 
If, in the subsequent period, the fair value of a debt instrument available for sale increases, and that 
increase may be objectively connected with an event taking place after recognition of the impairment 
loss in the statement of comprehensive income, the amount of the reversed write-off will be recognized 
in the statement of comprehensive income. 
 
Valuation at fair value and valuation-related procedures 
 
Some assets and liabilities are valued at fair value for financial reporting purposes. The Management 
Board specifies proper methods of valuation and rules of entering the input data for fair value valuation 
purposes. 
 
Valuation takes place at 3 levels depending on the input data which may be obtained: 
 
- level 1 – the input data at this level is the quoted prices (not adjusted) in the active markets for identical 
assets or liabilities, to which the entity has access on the date of valuation, 
- level 2 – the input data at this level is the input data other than the quoted prices taken into account at 
level 1, which is observable for the given asset or liability, indirectly or directly (these may be the prices 
of similar assets or liabilities quoted on active or non-active markets, input data other than quoted prices 
which is observable for the given asset or liability (interest rates, yield curves observable in commonly 
acceptable quote ranges, assumed variability or credit spread) or the input data confirmed by the 
market), 
- level 3 – the input data at this level is non-observable input data associated with the given asset or 
liability (the best information available in the given circumstances which may include entity’s own data). 
 
The valuation of the fair value of assets or liabilities makes use of the market data observable in the 
scope, in which it is possible. If it is not possible to apply “Level 1” for valuation purposes, external 
qualified surveyors must be engaged to prepare the valuation. The Management Board closely 
cooperates with external surveyors for the purpose of determining proper valuation methods and input 
data for the model. The information on the valuation methods and input data used for valuating the fair 
value of the respective assets and liabilities, is disclosed in the respective notes for the financial 
statement. 
 
Other fixed assets 
 
Other (long-term) fixed assets include all the assets which do not meet any of the following criteria: 

• they are expected to be realized or earmarked for sale or consumption in the course of a normal 
operating cycle of the entity, 

• they are possessed by the entity primarily for turnover purposes, 

• they are expected to be realized within twelve months of the balance sheet date, 

• they constitute components of cash or cash equivalents, unless there exist restrictions regarding 
their exchange or they use for satisfying the liabilities within at least twelve months of the 
balance sheet date. 
 

Therefore, that item should include the receivables, or parts of receivables, the repayment deadline of 
which appears more than 1 year after the balance sheet date, which will not be realized in the course of 
a normal operating cycle of the entity, and which are not primarily used for turnover purposes. 
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The remaining fixed assets also include the outlays incurred as of the balance sheet date which 
constitute costs associated with future periods (prepayments of costs), taking into account the principles 
of significance and prudence. 
 
The prepayments of costs associated with future reporting periods may be mainly associated with: 

• the costs of lease interest, 

• other costs of significant value, such as, for example, costs of insurance. 
 
Valuation 
 
Long-term receivables are valued at the amount that needs to be repaid, in accordance with the principle 
of prudence. The value of receivables is updated taking into account the degree of probability of their 
payment by introducing a write-off. 
 
Write-offs of receivables are classified as other operating costs or with financial costs, depending on the 
type of receivables with which the write-off is connected. As of the balance sheet date, the write-offs of 
receivables are recognized as net amounts in the suitable items of long-term receivables. 
 
The receivables and loans which constitute the contractual right to receive cash or other financial assets 
from another entity, are classified as financial assets. Upon initial recognition, they are valued at fair 
value. The initial recognition of the receivables on account of sales of goods and services is made at 
fair value of the payment due. If the payment is deferred, the fair value of the repayment may be lower 
than the nominal value of the cash or cash equivalents due. In such a case, the fair value of the payment 
is determined by discounting all the future inflows on the basis of the calculation interest rate. The 
simplest method of determining the calculation interest rate is the level of: 

• the dominant interest rate applied for a similar financial instrument issued by the issuer of similar 
creditworthiness 

or 

• the interest rate discounting the nominal value of the financial instrument to the current cash 
price of selling the goods or services. 

The difference between the nominal and fair value of receivables is recognized as interest revenues. 
 
After the initial recognition, those assets are valued at amortized cost with the application of the effective 
interest rate method.  
 
The prepayments which are not realized by receiving cash or other financial assets, do not constitute 
financial assets and are valued at nominal value of the cash or cash equivalents received. Therefore, 
the paid prepayments in the given currency are neither discounted nor valued as of the balance sheet 
date. 
 
Prepayments 
 
Prepayments are valued on the date of generation, as well as on the balance sheet date – at purchase 
price.  
 
The settlement of the costs of operating leasing is made separately for each airplane in the annual cycle 
tantamount to 12 full months of the lease period of the given airplane on the basis of the proportion of 
the flying time in the given cycle in comparison to the projected annual flying time.  
 
The write-off of the remaining prepayments of costs under the costs of the given reporting period of the 
Company, is introduced pro rata to the period of time elapsed. The time and manner of settlements of 
costs must be justified each time by the character of the settled costs, in compliance with the prudence 
principle.  
In the leaseback transactions, the result being the difference between the price of selling to the financing 
entity and the costs of acquisition, is recognized as accruals and settled pro rata to the period of time 
elapsed in the whole duration of the leaseback.  
 
Inventories 
 
Inventories are the tangible current assets owned by the entity. They include: 
the materials acquired for the purpose of consumption in the production process or for own purposes, 
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the goods purchased for the purpose of selling them in an unchanged condition, 
the finished goods produced by the entity and possible to sell, 
work in progress. 
 
These are the components of the current assets of the entity, situated both in the entity and outside of 
it. The inventories of the entity do not include the inventories of materials received for enrichment 
processing.  
 
Valuation 
 
Inventories are valued at purchase price or production cost or at the net value which may be obtained - 
using the lowest amount. 
 
The costs of purchasing inventories include the purchase prices, customs duties, other taxes (other than 
the taxes recoverable at a later time from tax offices) and the costs of transportation, loading and 
unloading, as well as other costs which may be directly assigned to obtaining finished goods, materials 
and services. The determination of the purchase costs does not take into account trade discounts and 
other, similar items. 
 
The costs of processing inventories include the costs directly associated with the production unit and 
systematically assigned, permanent and variable indirect costs of production, incurred while processing 
the materials into finished goods.  
For the purpose of assigning permanent indirect production costs to the costs of processing inventories, 
normal production capacity of the manufacturing equipment is assumed.  
The unassigned indirect costs are recognized as the costs in the period, in which they were incurred.  
 
The remaining costs are classified as the purchase costs or the costs of generating the inventories only 
in the scope, in which they have been incurred for the purpose resulting in the current condition and 
place of the inventories.  
 
The costs excluded from the purchase price or production cost of inventories and recognized as costs 
in the period, in which they were incurred, include: 
the untypical levels (excessive consumption) of wasted materials, labor and other production costs. 
costs of warehousing, 
the general management costs which do not contribute to the current condition or place of the 
inventories, 
sales costs. 
 
As for inventories management, the Company applies the “FIFO” method. Under the “FIFO” valuation 
method, the expenditure of the asset is valued consecutively based on the prices (costs) of the assets 
that the entity purchased (produced) first.   
 
Impairment 
 
In the lack of the possibility to recover the purchase price or production cost of the inventories, if the 
inventories have been damaged, lost all or some of their usefulness or if their sales prices have dropped, 
the Company will write off the value of the inventories below their purchase price or production cost to 
the level of the recoverable net value. The write-offs are classified as other operating costs. 
 
The Company does not write-off the value of materials or other raw materials earmarked for use in the 
process of producing inventories to the amount lower than the purchase price or production cost in the 
case of expectation that the finished goods, for the production of which these materials will be used, will 
be sold at purchase price or production cost or above that price or cost. However, if a decrease in the 
prices of materials indicates that the purchase price or production cost of finished goods are higher than 
the recoverable net value, the value of the materials will be written off to the level of recoverable net 
value. 
 
In each subsequent period, the Company will again estimate the recoverable net value. If there are no 
circumstances which used to cause the write-off of the value of inventories below their purchase price 
or production cost, the amount written off will be eliminated so that the new balance sheet value is equal 
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to the purchase price or production cost or the recoverable updated net value, taking into account the 
lowest of the three amounts.  
The reversal of write-offs of value of inventories is recognized in other operating revenues, while the 
use of write-offs adjusts the amounts of manufacturing of the products sold or the value of the goods 
and materials sold. 
 
Materials, semi-finished goods and work in progress, finished goods 
 
The Company does not conduct production activities.  
 
Goods 
 
Goods include externally manufactured products earmarked for resale in the unprocessed condition. 
The goods are stored in external warehouses.  
 
The Company regularly receives, from the entities that provide warehousing services, lists of goods 
(with information on their quantities and values) for the purpose of verifying the warehouse levels with 
its own records, or to identify and explain the discrepancies.  
  
The goods received free of charge are recognized as other operating revenues.  
 
Short-term receivables 
 
The given asset is classified as current assets if it meets one of the following criteria: 
it is expected to be realized or earmarked for sale or consumption in the course of a normal operating 
cycle of the entity, 
it is possessed by the entity primarily for turnover purposes, 
it is expected to be realized within twelve months of the balance sheet date, 
it constitutes components of cash or cash equivalents, unless there exist restrictions regarding their 
exchange or they use for satisfying the liabilities within at least twelve months of the balance sheet date. 
 
Therefore, that item should include the receivables, or parts of receivables, the repayment deadline of 
which appears less than 1 year after the balance sheet date, which will be realized in the course of a 
normal operating cycle of the entity or which are primarily used for turnover purposes. 
Valuation 
 
The receivables and loans which constitute the contractual right to receive cash or other financial assets 
from another entity, are classified as financial assets. Upon initial recognition, they are valued at fair 
value. The initial recognition of the receivables from sales of goods and services is based on the 
transaction price.  
 
After the initial recognition, those assets are valued at amortized cost with the application of the effective 
interest rate method.  
 
The prepayments which are not realized by receiving cash or other financial assets, constitute non-
monetary assets and are valued at nominal value of the cash or cash equivalents received. Therefore, 
the paid prepayments in the given currency are neither discounted nor valued as of the balance sheet 
date. 
 
However, if the payment is not significantly deferred, the receivables will be recognized and listed at the 
initially invoiced amounts, taking into account the write-offs for doubtful receivables based on the 
principle of prudent valuation. If the principal is increased by the default interest charged on account of 
failure to meet the time limit for payment, the value of that interest must be presented in the financial 
revenues when they are charged. 
 
As of the balance sheet date, the receivables (apart from the above-mentioned prepayments which 
constitute non-monetary assets) expressed in foreign currencies must be converted on the basis of the 
average exchange rate of the given currency specified on that day by the National Bank of Poland.  
The entities are obliged to publish the valuation exchange rate applied. The exchange rate differences 
from the valuation of receivables are classified as financial revenues or financial costs. 
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The trade receivables as of the end of each financial year are taken stock of using the balance 
confirmation method. 
 
All the short-term and long-term receivables from companies from the Group must be mutually confirmed 
as of the date of drawing up the financial statements. 
 
Revaluation of receivables 
 
The value of receivables is revaluated taking into account the degree of probability of payment, as write-
offs of their value, in the following cases: 

• possession of receivables from debtors in liquidation or bankruptcy – up to the level not covered 
by guarantees or other securities – reported to the liquidator or judge commissioner in 
bankruptcy proceedings, 

• possession of receivables from debtors, for whom the motion for declaring bankruptcy was 
dismissed and debtor’s assets are not sufficient for satisfying the costs of bankruptcy 
proceedings in full, 

• disposal of the receivables challenged by the debtors or if the debtors are in arrears with the 
payment thereof, while the assessment of the property and financial condition of the given 
debtor indicates that it is not possible to obtain the receivables in the contractual amount - in 
the level not covered by guarantees or other securities for repayment of receivables, 

• possession of overdue receivables (overdue more than 12 months) or not overdue but with 
significant probability of irrecoverability, in the amount of the credibly estimated amounts of 
write-offs for irrecoverable receivables – 100% 

 
Furthermore, the value of the overdue receivables will be recorded in a report (signed by the 
Management Board) specifying that the projected costs of proceedings and enforcement associated 
with pursuing the debts are equal to or higher than the amount of receivables.   
 
Write-offs of receivables are classified as other operating costs or with financial costs, depending on the 
type of receivables with which the write-off is connected.  
The cessation of the cause for the previous write-off of receivables will increase, in the amount of the 
whole or partial write-off, the value of the given receivables and the associated increase in the remaining 
operating revenues or financial revenues. 
 
Depreciated, overdue or irrecoverable receivables decrease the previous write-offs, while if they have 
not been written-off or have been written-off in part, the receivables will be classified as other operating 
or financial costs. 
 
Receivables are recognized in the balance sheet at full amount, also if there exists a simultaneous 
liability to the same contractor.  
 
Cash and cash equivalents 
 
Cash includes the assets in the form of domestic and foreign currencies. Cash equivalents are high-
liquidity short-term investments that may be easily exchanged for certain amounts of cash, and exposed 
to an insignificant risk of change in value. Short-term investments are understood as investments of up 
to three months.  
Cash equivalents include deposits, bills of exchange, checks and bonds. Cash and cash equivalents do 
not include short-term overdrafts or short-term investments in stocks.  
 
Domestic currencies are listed at nominal value.  
The cash expressed in foreign currencies as of the balance sheet date are valued at the average 
exchange rate published by the National Bank of Poland for the given currency.  
The expenditure of cash in foreign currencies takes place using the FIFO method.  
The exchange rate differences resulting from the valuation, as of the balance sheet date, of the cash 
expressed in currencies, are classified as follows:  
- positive exchange rate differences are classified as financial revenues,  
- negative exchange rate differences are classified as financial costs.  
Restricted access cash includes the cash used as security for conditional obligations on a separate bank 
account. 
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The operations on bank accounts are valued based on the exchange rates assigned to them: 

Type of operation Exchange rate applied to the valuation 

Foreign currency account 

1. Recording of the sales receivables on the 
foreign currency account 

average exchange rate published by the National 
Bank of Poland on the last working day prior to the 
day of recording the receivables   

2. Recording of the currency purchased in a 
bank 

sale exchange rate of the bank handling the 
Company or negotiated exchange rate (in currency 
conversion) 

3. Payment of liability on account of purchasing 
goods or services (transfer of currency) 

average exchange rate published by the National 
Bank of Poland on the last working day prior to the 
day of payment of liabilities    

4. Resale of currency to the bank purchase exchange rate of the bank or negotiated 
exchange rate (in currency conversion) 

Other operations 

1. Revenues: average exchange rate published for the given 
currency by the National Bank of Poland on the day 
prior to the date of generating the revenues 

a) interest received  
 
2. Costs: average exchange rate published for the given 

currency by the National Bank of Poland on the day 
prior to the date of incurring the cost 
 

a) bank fees and commissions 

Deposits 

If own cash is transferred from a foreign currency account to a deposit, that operation is valued at the 
exchange rate applied to valuation of the foreign currency on own foreign exchange account. It only 
consists in transfer of a foreign currency between the bank accounts of an entity, as a result of which 
the value of the cash possessed by the entity, expressed in the foreign currency, does not change.  
If foreign currencies from various transfers appear on a deposit, i.e. converted to zloty on the basis of 
various exchange rates, the valuation of the funds transferred to the deposit will be subject to the 
FIFO method.   
Also, liquidation of a deposit is converted based on the “historical exchange rate”, i.e. the rate applied 
to valuation of the currency on the date of opening the deposit.  

As the valuation of the currency transferred on deposit or removed from deposit takes place based on 
the historical exchange rate, no exchange rate differences result. Furthermore, in the light of tax law, 
no exchange rate differences will result from transferring a currency on deposit. 

 
 
Equity capitals 
 
An equity is a share in Company assets after deducting all of its liabilities (net assets). 
A share capital is recognized in the amount specified in the articles of association of the dominant entity 
entered in the court register. 
The Company spare capital includes: 

• the bonuses on account of issuing stock at the price exceeding their nominal value, minus the 
issue costs, 

• the retained profits in the amounts earmarked for that capital on the basis of the resolutions of 
the General Meetings of Stockholders/Shareholders. 
 

A revaluation reserve capital includes: 

• the effects of overestimation of the financial investments classified as earmarked for sale, 
causing their value to increase to the level of market prices. If the amount of the overestimation 
difference has not been settled until the date of valuation, a decrease in the value of an 
investment that used to be overestimated, to the level of the amount, by which the revaluation 
capital (fund) was increased on that account, decreases that capital (fund). The differences 
between the market price and the lower investment price are recognized as financial revenues 
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upon selling the investment or reclassifying it from long-term to short-term, valued at market 
prices. 

• the deferred income tax associated with the operations settled with equity is recognized under 
the item it refers to (for example for the financial assets available for sale – under the revaluation 
reserve capital), 

• the effects of tangible asset revaluation, 

• the permanent impairment write-offs of tangible assets, subject to revaluation before. 
 
The equity under “retained profits and losses” includes: 

• undistributed profits (uncovered losses) from previous years 

• the adjustments of the fundamental errors made in the previous years, as a result of which the 
financial statement for the previous year or years may not be considered to reflect the property 
and financial condition or financial performance in a reliable and clear manner. 

• the effects of changes in the rules of valuation.  
 
Provisions 
 
Provisions are liabilities, the amount or date of payment of which are uncertain. 
Provisions are established when the Company has a (legal or customary) obligation, resulting from past 
events, and when it is probable that the fulfilment of that obligation will cause the need to spend funds 
associated with economic benefits, and when such amount may be estimated in a credible manner. 
 
The amount of the provision constitutes the most proper estimation of the outlays necessary for meeting 
the existing obligation as of the balance sheet date. If the effect of a change in time value of money is 
significant, the amount of the provision will be equal to the current value of the outlays necessary for 
fulfilling that obligation. The discount rate is determined prior to taxation, and reflects the current interest 
rate on the capital market as well as the risk associated specifically with the given liability. 
If the Company has proper premises to believe that some of the projected losses will be reimbursed, it 
will include a net amount in the statement of comprehensive income, while in the statement of financial 
condition – the provision and the expected receivables will be included separately – in the open order.  
 
The Company establishes the following provisions for liabilities: 

• deferred income tax provision established on account of positive differences between the book 
value of assets and liabilities and their tax value, 

• provisions for employee benefits, 

• other provisions. 
 
The provisions for employee benefits are established and released under costs of operating activities. 
The provisions for retirement severance payments are valued using the actuarial method. 
The other provisions are established as other operating costs or financial costs, depending on the 
circumstances from which the loss follows.  
 
The provision will be decreased by the factual appearance of the loss or liability, for which it has been 
established. 
 
The Company verifies the level of provisions as of each balance sheet date. An unjustified provision will 
be released to other operating revenues or financial revenues, and a release of the provisions 
established in the reporting period will result in adjustment of proper costs. 
 
Provisions are either long-term or short-term. Short-term provisions are the provisions projected to be 
used within 12 months of the balance sheet date. The provisions, the expected time limit of which is 12 
months of the balance sheet date, are long-term. 
 
 Deferred tax assets and provisions 
 
The Company books the tax results of transactions the same as the transactions and other events 
themselves. The mandatory result encumbrances include: current tax (CIT) and deferred tax. 
 
The tax encumbrances are calculated on the basis of the tax rates in effect in the given financial year. 
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The deferred income tax assets are the amounts projected in the future periods to be deducted from the 
income tax because of: 

• the negative temporary differences, 

• the unsettled tax losses carried forward and 

• the unused tax credits carried forward. 
 

The deferred tax assets are specified in the amount projected to be deducted from income tax in the 
future, on account of the negative temporary differences which will cause the basis for calculation of the 
income tax to decrease. The balance sheet value of the deferred income tax asset is verified as of each 
balance sheet date and is subject to write-off in the case of doubts of whether the Company is going to 
generate economic benefits on account of using the deferred income tax assets.  
 
The deferred income tax provisions are the income tax amounts that need to be paid in the future periods 
on account of positive temporary differences. 
 
The deferred income tax provisions are specified in the amount projected to be paid in the future on 
account of positive temporary differences. The balance sheet value of the deferred income tax 
provisions is verified as of each balance sheet date. 
 
The deferred income tax assets and deferred income tax provision are valued using the tax rates which, 
based on predictions, will apply at the time when the asset is realized or when the provision is released, 
with the tax rates (and tax provisions) legally in effect or factually in effect on the balance sheet date. 
 
The deferred tax assets and provisions are recognized directly under equity, if the deferred tax refers to 
the items which, in the same period or in another period, directly decreased or increased the equities. 
 
The deferred tax is recognized in the income statement apart from the case when it refers to the items 
recorded directly under equity. In the last case the deferred tax is also settled directly under equities. 
 
The value of the deferred income tax asset is subject to analysis as of each balance sheet date, and 
should the expected future tax profits not be sufficient for realizing the asset or a part thereof, it is then 
written off. 
 
Under IAS 12, the deferred income tax assets and deferred income tax provision are not discounted. 
 
The Company compensates the deferred income tax assets with the deferred income tax provisions 
only when it has an enforceable legal title to compensate the deferred income tax assets with the 
deferred income tax provisions. 
 
Liabilities  
 
Liabilities are either short-term or long-term. 
 
A liability is short-term if it meets one of the following criteria: 

• it are expected to be satisfied in the course of a normal operating cycle of the entity or 

• it is possessed by the entity primarily for turnover purposes or 

• it matures within twelve months of the balance sheet date or 

• the entity does not have the unconditional right to defer the maturity date of the liability for the 
period of at least twelve months of the balance sheet date. 
 

All the other liabilities are long-term liabilities. 
 
Trade and other liabilities 
 
In short-term liabilities, under trade and other liabilities, the Company includes the liabilities associated 
with purchases of materials, goods, works, services, public-legal liabilities, liabilities for remunerations, 
as well as investment liabilities, for operating activities. 
 
The liabilities on account of sales of goods and services are valued at least as of the balance sheet date 
in the amount due, including the interest due. 
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Financial liabilities 
 
A financial liability is each liability being: 

• an obligation under an agreement to release funds or other financial assets to another entity or 
to exchange financial assets or financial liabilities with another entity upon potentially adverse 
conditions, 

• a contract which will be settled or may be settled within own capital instruments of the entity, 
and being a non-derivative instrument, in exchange for which the entity is or may be obliged to 
release a variable number of its own capital instruments, or a derivative which will be settled or 
may be settled otherwise than by exchanging the agreed amount of funds or other financial 
assets for the agreed number of own capital instruments of the entity. For that purpose, the 
subscription rights, options and warrants which allow to acquire a certain number of own capital 
instruments of the entity in exchange for the agreed amount of funds in any currency, constitute 
capital instruments, if the entity offers subscription rights, options and warrants to all the current 
owners of one category of non-derivative capital instruments of that entity. For that purpose – 
own capital instruments of the entity.  

 
Initial valuation 
  
At initial recognition, the Company classifies each financial liability as:  
a financial liability valued at fair value on the basis of financial result. 
other financial liabilities. 
 
Upon initial recognition, the financial liability is valued at fair value, plus, in the case of a financial liability 
not classified as valued at fair value on the basis of the financial result, the transaction costs which may 
be directly assigned to the purchase of the financial liability. 
 
 
 
  
Balance sheet valuation 
 
The financial liabilities valued at fair value on the basis of the financial result are valued at fair value, 
except for the liabilities being derivatives associated with a capital instrument not quoted on an active 
market, which must be settled by delivering that instrument, valued on the basis of cost, because its fair 
value may not be measured in a credible manner. 
 
If the Company continues to recognize the asset in the scope, in which it maintains the involvement, it 
will also recognize the associated liability. The transferred asset and the associated liability are valued 
in the manner that reflects the rights and obligations that the entity has retained. The associated liability 
is valued so that the net balance sheet value of the transferred asset and associated liability is: 

• the amortized cost of the rights and obligations retained by the entity, if the transferred asset is 
valued based on amortized cost, 

• equal to the fair value of the rights and obligations retained by the entity, as if they were valued 
independently, if the transferred asset is valued based on fair value. 

 
The remaining financial liabilities which, in particular, include trade liabilities, credit liabilities and other 
liabilities, are valued at amortized cost using the effective interest rate method. 
In the case of an insignificant difference between the value of the payable trade, credit and other 
receivables and the value at amortized cost, they are valued at the payable amount. 
 
The financial lease liabilities are determined at current value of the future minimum lease fees. 
 
Liabilities in foreign currencies 
 
Under IAS 21, any and all the positive and negative exchange rate differences associated with the cash 
assets and liabilities, are recognized in the income statement. 
 
The liabilities expressed in foreign currencies are valued at least as of the balance sheet date, based 
on the average exchange rate specified by the National Bank of Poland for the given currency. The 
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purchase operations causing liabilities in foreign currencies are recognized in the accounting books as 
of the date of the operations at the average exchange rate specified for the given foreign currency as of 
that day by the National Bank of Poland, unless another exchange rate is specified in the customs 
declaration or another document binding the Company. The business operations in foreign currencies, 
regulating the liabilities from a bank account, are recognized in the accounting books as of the date of 
those operations on the basis of the average exchange rate published by the National Bank of Poland 
on the day prior to the date of payment of the liability.  
 
The exchange rate differences associated with the liabilities expressed in foreign currencies generated 
as of the date of valuation or while regulating the liabilities in foreign currencies, are classified, 
respectively as "financial costs or revenues” or, in justified cases, as the costs of generating tangible 
assets, tangible assets under construction, intangible assets or production cost. 

 
Valuation of business operations in foreign currencies 
 
The valuation of the business operation in foreign currencies is automatic, using the OPTIMA system 
from the ComArch S.A. company, based on the currency exchange rates automatically collected by the 
OPTIMA system from the ComArch S.A. company from the table of average exchange rates of the 
National Bank of Poland.  
 
The exchange rate differences generated during the financial year in the performance of business 
operations expressed in foreign currencies are also automatically settled on bookkeeping accounts. 
     
 
 
        
 Conditional assets and liabilities  
 
A conditional asset is a possible asset that will appear as a result of past events, or the existence of 
which will be confirmed only upon appearance or lack of appearance of one or many uncertain future 
events which are not fully controlled by the Company.  
 
Conditional assets are subject to current assessment. If the existence of the impact of economic benefits 
becomes practically center, the asset and associated revenues are recognized in the period, in which 
the change took place. If the transfer of funds is substantiated, as of the balance sheet date the 
Company will issue a short description of the character of the conditional assets and, if possible, credibly 
estimated financial results. 
 
A conditional liability is: 

• a possible obligation that will appear as a result of past events, the existence of which will be 
confirmed only upon appearance or lack of appearance of one or many uncertain future events 
which are not fully controlled by the Company or 

• a current obligation that will appear as a result of past events, but has not been recognized, 
because the need to spend the funds resulting in economic benefits is not probable or it is 
impossible to value the amount of the obligation in a credible manner. 
 

As of the balance sheet date, the Company presents a short description of the character of each 
conditional liability and, if possible, a credible estimation of the value of financial assets, the premises 
for the uncertainty of the amount or date of outflow of funds, or the possibility to recover the amount.  
The liabilities are subject to current assessment for the purpose of determining whether the outflow of 
funds associated with economic benefits, has become probable. If the outflow of funds is substantiated, 
the Company will establish a provision in the period of substantiation.  
 
Principles of determining the financial result 
 
Financial result 
 
The Company draws up a statement of comprehensive income using the calculation version. 
The net financial result consists of: 

• the result from Company operating activities taking into account the remaining operating costs 
and remaining operating revenues, 
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• the result on financial operations,  

• the obligatory encumbrance of the financial result on account of the corporate income tax and 
deferred tax. 

 
The result of operating activities is the difference between net revenues from sales of products, goods 
and materials, provision of services taking into account the donations, discounts, rebates and other 
decreases or increases, without the tax on goods and services, and the remaining operating revenues 
+ and the value of the products, goods and materials sold valued at production cost or purchase price 
plus the total general (management) costs incurred from the beginning of the financial year, sales costs 
and other operating costs. 
The remaining operating revenues and costs are understood as the costs and revenues directly 
associated with operating activities of the Company. 
 
The result of financial operations is the difference between financial revenues and financial costs. 
 
The Company assumes the net method to recognizing the result from transactions in the form of profit 
or loss in the scope of: 

• disposal of non-financial fixed assets (intangible assets, tangible assets, tangible assets under 
construction) - under other operating revenues or costs, 

• disposal of investments (long- and short-term financial assets) – under financial revenues or 
costs,  

• exchange rate differences (surplus of positive over negative differences and inversely) – under 
financial revenues or costs. 

 
Revenues 
 
Revenues are incoming gross economic benefits for the given period, resulting from (normal) business 
activities of the Company, causing an increase in equity, other than the increases in equity resulting 
from payments made by shareholders. 
Revenues only include the received economic benefits or the economic benefits due to the Company 
 
The amount of revenues is determined at fair value of the payment received or due, taking into account 
the amounts of the trade discounts and wholesale discounts granted by the Company. 
 
Sale of goods, products and other assets 
 
The Company recognizes the revenues from sales of goods and products in the case of meeting the 
following conditions: 

• The Company has transferred to the buyer the significant risk and benefits resulting from the 
ownership rights to the goods or products, 

• The Company has ceased to be permanently involved in the management of the goods or 
products sold to the degree, to which such function is usually performed with regard to goods 
and products, to which one has the ownership right, and does not exercise effective control over 
them, 

• the amount of revenues may be valued in a credible manner, 

• it is probable that the Company will receive economic benefits from the transaction, 

• the costs that have been or will be incurred by the Company on account of the transaction, may 
be valued in a credible manner. 

 
Provision of services 
 
The revenues from transactions are recognized by the Company on the basis of the progress of the 
transaction as of the balance sheet date, if all of the following conditions are met: 

• the amount of revenues may be valued in a credible manner, 

• it is probable that the Company will receive economic benefits from the transaction, 

• the progress of the transaction as of the balance sheet date may be specified in a credible 
manner 

• the costs incurred on account of the transaction and the costs of completing the transaction may 
be valued in a credible manner. 
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Revenues from use of Company assets by other entities 
 
The interest revenues are recognized successively up to the net balance sheet value of the given 
financial asset taking into account the effective interest rate discounting the future cash inflows. 
 
Dividends are recognized upon determination of the stockholders’/shareholders’ rights to receive them. 
 
Financial revenues 
 
Financial revenues mainly include the interest on the deposits of free funds on bank accounts, 
commissions and the interest on the loans granted, the default interest, the amounts of released 
provisions associated with financial activities, the revenues from sale of securities, positive exchange 
rate differences, exchange rate differences from financial activities (per account balance), the recovery 
of lost value of investments, the value of depreciated credits and loans. 
 
Costs of operating activities 
 
The costs of consumed materials, goods and finished goods are recognized by the Company in the 
same period in which the revenues from the sale of those items are recognized, as per the principle of 
matching revenues and costs. 
The Company maintains records of the costs of fundamental activities by function and type. The costs 
are first grouped by type on the accounts of team 4, and the costs by objective are settled for the 
purposes of drawing up financial statements. 
 
 
The maintained cost records by type include the following categories: 

• consumption of materials and energy,  

• outsourced services,  

• taxes and fees, including excise tax,  

• remuneration, 

• social insurance and other benefits,  

• promotion and advertising costs, 

• amortization, 

• other costs by type. 
 
Financial costs  
 
Financial costs mainly include the interest on credits and loans, the default interest, the established 
provisions for certain and probable losses from financial operations, the value at purchase price of the 
sold shares, stocks, securities, the commissions and handling fees, the write-offs of interest receivables 
and the value of short-term investments, discounts and exchange rate differences from financial 
activities (per account balance), and, in the case of financial lease - other fees except for principal 
installments.  
 
Payment of dividends  
 
The revenues on account of dividends are recorded at the moment when the shareholders’ right to 
receive the payment, is established. 
 
Transactions in foreign currencies  
 
The transactions in foreign currencies are recognized after converting into functional currency with the 
application of the exchange rate in effect on the date of concluding the transaction. 
 
The date of concluding a transaction is the date in which the transaction meets the conditions of 
recognition under IFRS for the first time.  
 
The financial revenues include the surplus of exchange rate profits over exchange rate losses, and the 
financial costs – the surplus of exchange rate losses over the exchange rate profits of cash resulting 
from bank transactions. The realized and charged statistical exchange rate differences on the 
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receivables on account of deliveries and services, as well as on the liabilities on account of deliveries 
and services, are recognized under financial revenues or costs, respectively. 
 
Income tax 
 
The gross financial result is adjusted by the current corporate income tax liabilities and the change in 
the level of assets and deferred income tax provision. 
 
Cash flows 
 
When drawing up its cash flow statement, the Company takes into account the net profit.  
The tax is presented in a separate item of the cash flow statement. Tax paid. 
 
Costs of purchasing materials and goods 
 
The costs of purchasing materials and goods are recorded and settled on the accounts of team 3. The 
costs are only associated with purchases of goods and materials for stock.  
 
 
 
Reporting by segments 
 
The information on the segments of activities is presented by the Company in the consolidated financial 
statement. 
 
The Company usually settles the transactions between the segments as if they referred to non-related 
entities – with the application of current market prices. 
 
The scope of financial information in the reporting associated with the segments of Company activities, 
is specified on the basis of the requirements of IFRS 8. The fundamental reporting system of the 
Company is division into types of services provided, i.e. sales of aviation services and onboard sales.   
The result for the given segment is determined at the level of gross sales profit.  
 
Industry segments: 

• sales of aviation services, 

• on-board sales. 
 

 
5.6 Consolidation rules 
 
Consolidation 
 
The consolidated financial statement includes the financial statements of the Company and the entities 
controlled by the Company (subsidiaries). The control is achieved when the Company is able to manage 
the financial and operating policies of the entity for the purpose of obtaining economic gains from its 
activities. The Company directly controls Enter Air Sp. z o.o. and indirectly controls 4 subsidiaries of 
Enter Air Sp. z o.o.  
 
As the takeover of control over Enter Air Sp. z o.o. by Enter Air S.A. took place under joint control, the 
pooling of interest method was applied to merger settlement. 
  
The pooling of interest method consists in adding the respective items of the respective assets and 
liabilities and revenues and costs of the merged companies, as of the date of merger, after the previous 
application of uniform valuation methods to their values, and after introduction of exclusions. The 
exclusions apply to the value of the share capital of the subsidiary and the shares in the purchase price, 
and the difference between those values was transferred to a separate item of equities (Merger 
settlement). 
 
The exclusions also apply to mutual receivables and liabilities as well as other settlements between the 
merging companies of similar character, as well as the costs of economic operations performed in the 
given financial year before the company merger. 
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The control over the direct subsidiaries of Enter Air Sp. z o.o. took place as a result of acquisition of the 
shares in the newly established companies. No goodwill was generated as a result. 
 
The incomes and costs of the subsidiaries purchased or sold during the year are included in the 
consolidated statement of comprehensive income from the moment of the actual date of purchasing or 
establishing the given entity, and until the date of its effective disposal. The comprehensive incomes of 
subsidiaries are assigned to the owners of the Company and to the non-controlling shares even if such 
assignment results in a negative balance of the non-controlling shares.  
 
All the transactions made within the Group, the mutual balances as well as the revenues and costs of 
the operations among the units of the Group, were completely excluded in the consolidation. 
 
During the reporting periods, there did not occur any changes in the structure of ownership of the shares 
in subsidiaries. 
 
 
 
 
5.7 Notes for the consolidated financial statement drawn up for the reporting period from 1 

January to 31 December 2017 
 
Note 1 – Sales revenues 

 
The Group’s sales revenues are as follows: 
 
 

  
For the period:  For the 

period: 

  

from 1 January 
2017 

 from 1 
January 2016 

  

to 31 
December 

2017 

 
to 31 

December 
2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Revenues from sales of goods  
40,977  29,027 

Revenues from sales of services  
913,950  781,329 

 
 954,928  810,356 

 
There occurs seasonality of the sales revenues during the year. The percentage shares of sales 
revenues in the respective quarters in the years 2016-2017 are presented in the table below: 
 

 

 Year 2017  Year 2016 

 
1Q 2Q 3Q 4Q 

 
1Q 2Q 3Q 4Q 

Revenues from sales of goods  12.6 26.1 41.8 19.5  9.3 24.9 50.7 15.2 

Revenues from sales of services  10.7 27.5 42.9 18.9  8.4 26.9 44.9 19.8 

 
The character of the sales revenues generated by the Group is seasonal to a high degree. The Group 
generates the highest revenues in Q2 and Q3 of the year, and lower revenues in Q1 and Q4. That 
phenomenon is typical for the whole sector of charters, and results from the seasonal character of tourist 
services. The Poles take most trips to tourist destinations during summer season, i.e. from April to 
October. 
 
Note 2 – Operating segments   

 
The information, prepared for the persons making decisions in the Group on division of resources and 
on assessments of financial results of the segments, concentrates on analyzing the results of sales of 
aviation services, and the results of on-board sales of goods. The division into segments was based on 
the differences between the products and services. Those segments were not joined. 
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The segments of the Group covered by reporting in accordance with IFRS 8 are as follows: 
Sales of aviation services and on-board sales of goods. 
 
The types of products and services in the segments are as follows: 
Sales of aviation services – lease of airplanes with crew, aviation trainings  
On-board sales also cover the sales of food and duty-free products, such as alcohol, tobacco, perfumes 
or accessories 
 
Below please find the information on the reporting segments of the Group. The amounts indicated for 
the previous years have been presented in accordance with the requirements of IFRS 8. 
 
 
 
 
 
 
 
 
 
 
 
 
Segment Revenues and Results 
 
Please find below the analysis of the Group’s revenues and results in the respective reporting segments: 

Sales of aviation services  
  For the 

period: 
 For the 

period: 

  from 1 
January 2017 

 from 1 
January 2016 

  
to 31 

December 
2017 

 
to 31 

December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

     

Sales revenues  913,951  781,329 

Cost of goods sold  (835,379)  (714,103) 

Sales gross profit (loss)  78,571  67,226 

Sales costs  (1,690)  (253) 

General management costs  (22,188)  (17,879) 

Other operating revenues  956  109 

Other operating costs  (1,466)  (88) 

Net financial costs  12,967  (8,254) 

Profit (loss) before taxation 67,151  40,860 

 

On-board sales  
  For the 

period: 
 For the 

period: 

  from 1 
January 2017 

 from 1 
January 2016 

  
to 31 

December 
2017 

 
to 31 

December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

     

Sales revenues  40,977  29,027 

Cost of goods sold  (30,546)  (15,781) 

Sales gross profit (loss)  10,432  13,246 

Sales costs  -  - 

General management costs  -  - 

Other operating revenues  -  - 
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Other operating costs  -  - 

Net financial costs  -  - 

Profit (loss) before taxation 10,432  13,246 

 
 
 
The amounts of unassigned revenues and costs from 2017 financial activities refer to Enter Air S.A. and 
result from the Company obligations as an entity listed in the stock exchange. 
  

  For the period:  
Converted 

data for the 
period: 

  from 1 January 
2017 

 from 1 
January 2016 

  to 31 December 
2017 

 
to 31 

December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

     
Sales revenues  -  - 

Cost of goods sold  -  - 

Sales gross profit (loss) -   - 

Sales costs  -  - 

General management costs  (1,004)  (898) 

Other operating revenues  -  - 

Other operating costs  -  - 

Net financial costs  (3,588)  4,998 

Profit (loss) before taxation (4,592)  4,101 

 The above revenues constitute the revenues from external recipients. During the financial year, there 
occurred no sales transactions between the segments (similarly to the year 2016). 
 
The accounting principles applied in the reporting segments are the same as the Groupąs accounting 
policy described in the note to this consolidated financial statement. 
 
Please find below the significant items of revenues for the segment of sales of aviation services. 

   

  For the 
period: 

 For the period: 

  from 1 
January 2017 

 from 1 January 
2016 

  
to 31 

December 
2017 

 
to 31 

December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

     

lease of airplanes with crew  908,160  774,686 

aviation trainings  4,601  4,953 

others  1,190  1,690 

Total revenues from sales of services  913,950  781,329 

 
On-board sales only includes sales of goods, and there is no division into the respective groups of 
products offered. 
 
Please find below the significant items of costs for the separated segments 
 
Sales of aviation services  

  For the period:  For the period: 

  from 1 January 
2017 

 from 1 January 
2016 

  to 31 December 
2017 

 
to 31 

December 
2016 
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  in PLN 
thousand 

 in PLN 
thousand 

     

Amortization of tangible and intangible assets  26,484  35,596 

Consumption of materials and energy  288,916  226,849 

Outsourced services  498,844  415,810 

Taxes and fees  1,402  1,537 

Remunerations  23,683  19,318 

Employee benefits  1,921  797 

Social insurances  3,858  3,094 

Business trips  4,551  4,393 

Other costs  11,065  24,102 

Value of goods and materials sold  -  - 

Exchange rate differences  (1,468)  738 
  859,256  732,235 

     

Sales costs  1,690  253 

General management costs  22,188  17,879 

Value of goods and materials sold  -  - 
Costs of producing the sold products and services   835,379  714,103 

  859,256  732,235 

On-board sales  
  For the period:  For the period: 

  from 1 
January 2017 

 from 1 January 
2018 

  
to 31 

December 
2017 

 
to 31 

December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

     

Value of goods and materials sold  30,546  15,781 

  30,546  15,781 

     

Sales costs  -  - 

General management costs  -  - 

Value of goods and materials sold  30,546  15,781 
Costs of producing the sold products  -  - 

  30,546  15,781 

 
The costs of interest indicated in note 6 to the statement, are fully associated with the segment of 
aviation services. 
 
Unassigned amounts  

  For the period:  
Converted 

data for the 
period: 

  from 1 January 
2017 

 from 1 January 
2016 

  to 31 December 
2017 

 
to 31 

December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

     

Amortization of tangible and intangible assets  -  - 

Consumption of materials and energy  -  - 

Outsourced services  498  449 

Taxes and fees  7  7 

Remunerations  405  385 

Employee benefits  -  - 

Social insurances  20  28 

Business trips  -  - 

Other costs  75  28 

Value of goods and materials sold  -  - 

Exchange rate differences  -  - 
  1,004  897 

     

Sales costs  -  - 
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General management costs  1,004  897 

Value of goods and materials sold  -  - 
Costs of producing the sold products and services   -  - 

  1,004  897 

Segment assets and liabilities 
 

  
Sales of aviation services 

  
Condition as of  Condition as 

of 

  

31 December 
2017 

 31 December 
2016 

  

in PLN 
thousand 

 in PLN 
thousand 

 
Total assets  

719,601  607,938 

Total liabilities 
 

593,321  494,832 
     

Amortization 
 

26,484  35,596 

 

  
On-board sales 

 
 

Condition as of  Condition as 
of 

 
 

31 December 
2017 

 31 December 
2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Total assets 
 

3,939  2,376 

Total liabilities  -  - 

 
  Unassigned amounts 

  Condition as of  Condition as 
of 

 

  31 December 
2017 

 

31 December 
2016 

Converted 
data 

 

  in PLN thousand  in PLN 
thousand 

 

Total assets  133,941  101,717  

Total liabilities  2,235  4,014  

 
 
In the periods covered by the statement, there occurred no significant non-monetary items other than 
amortization. 
 
Geographical Information 
 
The Group is a European charter carrier with its registered office in Poland. The Group conducts flights 
on the basis of a European operating license to over 250 airports all over the European Union, North 
Africa, Israel, Persian Gulf, Switzerland, Norway, Iceland. 99% of Group’s clients are institutions. Only 
a small portion of the offer is addressed to individual clients.   
No company assets may be unequivocally assigned to any geographical area. All the company’s assets 
may be easily transferred and may generate revenues in any place in the world.  
 
Due to the fact that the flights are organized to 36 countries in total, in the financial statements the Group 
divides its revenues into geographical markets based on the country of origin of Group's clients (i.e. 
mainly travel agencies and tourist market consolidators). Under that division, the revenues are as 
follows: 
 

 For the period:  For the 
period: 

 from 1 
January 2017 

 from 1 
January 2016 

 
to 31 

December 
2017 

 
to 31 

December 
2016 
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 in PLN 
thousand 

 in PLN 
thousand 

Domestic 611,710  459,304 

Foreign 302,240  322,025 
 913,950  781,329 

 
The above revenues constitute the revenues from external recipients. During the financial year, there 
occurred no sales transactions between the segments (similarly to the previous years). 
 
 
Information on Leading Clients 
 
The main recipients of the Group’s services are tour operators and the consolidators/brokers who are 
the agents between the Group and the tour operators, who consolidate the travel agencies’ demand for 
seats on the airplanes. The Group mainly cooperates with Polish clients, but the client portfolio also 
includes the entities among others from the Czech Republic, Israel or Sweden. It should be emphasized 
that Enter Air only cooperates with selected travel agencies/ consolidators of stable financial condition, 
which allows to secure the Group against the unexpected loss of one of its contractors. 
 
The clients, the share of whom in Group’s 2017 revenues exceeded 10% include Tui Poland sp. z o.o., 
Itaka Holdings S.A., Rainbow Tours S.A. and Airconsulting s.r.o.. The generated revenues from those 
clients amounted to PLN 280 million, PLN 169 million, PLN 117 million and PLN 99 million, respectively. 
The shares of those clients in Group’s revenues amounted to 30.7%, 18.6%, 12.8% and 10.9%, 
respectively. 

 
Note 3 – Costs by type 
 

 For the period:  For the period: 

 
 

from 1 January 
2017 

 from 1 
January 2016 

 

 

to 31 December 
2017 

 
to 31 

December 
2016 

 
 

in PLN thousand  in PLN 
thousand 

Amortization of tangible and intangible assets  
26,484  35,596 

Consumption of materials and energy  
288,916  226,849 

Outsourced services  
499,342  416,259 

Taxes and fees  
1,409  1,545 

Remunerations  
24,088  19,703 

Employee benefits  
1,921  797 

Social insurances  
3,878  3,122 

Business trips  
4,551  4,393 

Other costs  
11,140  24,130 

Value of goods and materials sold  
30,546  15,781 

Exchange rate differences  (1,468)  738 
 

 890,806  748,914 
     

Sales costs  
1,690  253 

General management costs  23,191  18,777 

Value of goods and materials sold  30,546  15,781 

Costs of producing the sold products and services  835,379  714,103 
 

 890,806  748,914 

 
The Group included the amortization of tangible and intangible assets in full under the costs of producing 
the sold products and services. 
 
Note 4 – Other operating revenues 
 

 For the period:  For the period: 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 

 

to 31 December 
2017  

to 31 
December 

2016 
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in PLN thousand  in PLN 
thousand 

Damages and penalties  597  109 
VAT reimbursement abroad  359  - 

Total  956  109 

 
 
Note 5 – Other operating costs 
 

 For the period:  For the period: 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 

 

to 31 December 
2017 

 
to 31 

December 
2016 

 
 

in PLN thousand  in PLN 
thousand 

Other costs  -  88 

Costs of repairs  1,466   

Total  1,466  88 

 
 
Note 6 – Financial revenues and costs 
 

Financial revenues: 
 

For the period:  Converted data  
For the period:  

 
 

from 1 January 
2017 

 from 1 January 
2016  

 
 

to 31 December 
2017 

 to 31 December 
2016  

 
 

in PLN 
thousand 

 in PLN 
thousand  

Interest on bank accounts 
 

188  322 
 

Exchange rate differences 
 

21,396  5,712 
 

Other financial revenues 
 

-  47 
 

 
 

21,583  6,080 
 

Financial costs: 
 

   
 

 
 For the period:  For the period: 

 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 

 
 

to 31 December 
2017 

 to 31 December 
2016 

 

 
 

in PLN 
thousand 

 in PLN 
thousand 

 

Costs of interest on: 
 

   
 

 Bank credits 
 

253  918 
 

 Financial leasing 
 

10,203  7,593 
 

 Others 
 

105  108 
 

Exchange rate differences 
 

-  - 
 

Credit commissions 
 

1,096  650 
 

Other financial costs 
 

547  68 
 

 
 

12,203  9,336 
 

      

Total net financial costs 
 

9,380  (3,256) 
 

 
Note 7 – Income tax 

 

 

For the period:  
Converted 

data for the 
period: 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 

 

to 31 December 
2017  

to 31 
December 

2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Current tax  
3,473  19,096 

Deferred tax  
11,129 

 
(7,061) 

 
 

14,602 
 

12,036 



 

45 
 

 
The applied income tax rate (current and deferred part) in all of the presented periods, was 19%.  
 

Arrangement of the amount of income tax in the total income statement with the financial results: 
 

 
For the period:  Converted data 

for the period: 

 
 

od 01.01.2017  from 1 January 
2016 

 
 

to 31 
December 2017 

 to 31 December 
2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Profit before taxation  
72,992 

 
58,207 

Tax calculated based on domestic rates, applicable to the incomes in the 
respective countries  

13,868 

 

11,059 

Revenues for taxation (off-balance-sheet)  
(241)  194 

Tax on non-taxable incomes  
(3,511) 

 
1,410 

Tax on tax deductible costs  
(6,632) 

 
6,329 

Deductible tax loss  
(13)  106 

Costs in the previous year  -  - 

Others  -  - 

Encumbrance of the financial result on account of the current income tax  
3,472  19,097 

Encumbrance of the financial result on account of the deferred income tax  
11,129 

 
(7,061) 

Encumbrance of the financial result on account of the total income tax:  
14,602 

 
12,036 

Effective tax rate  20,0%  20,6% 

Note 8 – Net exchange rate profits/losses 
 
The exchange rate differences referred to the total income statement, were taken into account under 
the following items:  
 

 
 

For the period:  Converted data 
for the period: 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 
 

to 31 December 
2017 

 to 31 December 
2016 

 
 

in PLN thousand  in PLN thousand 

Cost of goods sold 
 

1,468 
 

(738) 

Net financial costs 
 

21,396 
 

5,712 

 
 

22,864 
 

4,973 

  
Note 9 - Dividend 
 
The dividend for 2016 was paid in In Q2 2017. The remaining part of the profit was transferred to spare 
capital. 

 
Amount of dividend paid out in (PLN) 9,649,062,50 

Number of stocks with entitlement to payout 17,543,750 

Dividend per one stock (PLN) 0,55 

 
Note 10 – Profit per one share/stock 
 
The basic profit per share is calculated as the ratio of profit for the Company’s shareholders and the 
weighted average number of common shares during the year. 

 
 For the period:  For the period: 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 
 

to 31 
December 2017 

 to 31 December 
2016 

 
 

in PLN 
thousand 

 in PLN thousand 

Net profit (loss) for the Company’s stockholders  58,390  46,172 

Number of stocks at end of period  17,543,750 
 

17,543,750 

Basic profit per one (common and diluted) stock in PLN  3,328  2,632 
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The details of stock issuance in 2014 and 2015 were presented in note 20. 
The diluted profit per stock is calculated by adjusting the weighted average number of common stocks, 
as if all the potential common stocks causing the dilution were substituted with stocks. The Group does 
not possess components causing the potential stocks to be diluted. In 2016 and 2017, the number of 
stocks issued did not change.  
 
Note 11 – Property, plant and equipment 
 

 

 

Buildings 
and 

structures 

 
Means of 
transport 

and devices 

 

Tangible 
assets 
under 

construction 

 
Equipment 

and other 
assets  

 Total 

 
 

in PLN 
thousand 

 in PLN 
thousand 

 in PLN 
thousand 

 in PLN 
thousand 

 in PLN 
thousand 

Condition as of 31 December 2015  
         

(Gross) cost  6,986  208,652  23  247  215,907 

Depreciation and total previous impairment write-
offs  

 (247)   (39,431)  -   (210)   (39,888) 

Net book value as of the end of period  6,739  169,221  23  36  176,019 

 
 

         

Period from 1 January 2016 to 31 December 
2016  

         

Net book value as of the start of period  6,739  169,221  23  36  176,019 

Increases  2,259  324,631  317,243  249  644,382 

Decreases  -   (120,645)   (317,266)  -   (437,911) 

Amortization   (319)   (35,047)  -   (179)   (35,545) 

Net book value as of the end of period  8,679  338,159  -  107  346,945 
 

 
         

Condition as of 31 December 2016  
         

(Gross) cost  9,244  361,451  -  496  371,192 

Depreciation and total previous impairment write-
offs  

 (566)   (23,292)  -   (389)   (24,247) 

Net book value as of the end of period  8,679  338,159  -  107  346,945 

 
 

         

Period from 1 January 2017 to 31 December 
2017  

         

Net book value as of the start of period  8,679  338,159  -  107  346,945 

Increases  180  208,270  123,290  284  332,024 

Decreases   (32)   (1,438)   (122,386)   (1)   (123,857) 

Amortization   (493)   (25,915)  -   (33)   (26,441) 

Net book value as of the end of period  8,334  519,076  904  358  528,671 
 

 
         

Condition as of 31 December 2017  
         

(Gross) cost  9,363  567,066  904  733  578,066 

Depreciation and total previous impairment write-
offs  

 (1,030)   (47,991)  -   (375)   (49,395) 

Net book value as of the end of period  8,334  519,076  904  358  528,671 

 
 
The net value of machines, devices and other fixed assets include the net value of the assets used on 
the basis of financial leasing agreements, which amounts to: PLN 25,087,000 (2016: PLN 30,933,000). 
 
For the purpose of calculating the amortization, there were applied the periods of economic use of the 
following fixed assets: 
Buildings and structures – 10 years 
Vehicles – 5 years 
Equipment and other assets – 5 years 
 
The significant increase in the level of property, plant and equipment, which took place in 2017, resulted 
from purchasing two 737-800 Boeing airplanes under leaseback, initial value – PLN 178,193,000. 
 



 

47 
 

The airplanes used on the basis of financial lease agreements are amortized for the period of the lease 
agreements based on the residual value specified under Group’s accounting policy. 

 
On account of the change in the manner of settling the repairs and renovations of the airplanes subject 
to financial leasing, which change was specified in note 6.1, in 2017 the Group recognized the assets 
of PLN 16,652,000 tantamount to the costs of renovations made in 2017, and not as a provision, like 
before. 

 
The Group regularly analyzes the need to establish a write-off on account of permanent loss of assets’ 
value. As a result of the analyses conducted in 2017, there was determined no need to establish a write-
off on account of the permanent impairment of any of the Group’s assets. 

 
The securities established on the tangible fixed assets are as follows: 

 
The owner of 4 Boeing 737-400 airplanes is PKO Leasing S.A., and the owner of 1 Boeing 737-800 
airplane is BZWBK Leasing S.A., while Enter Air Sp. z o.o. is their user based on the financial leasing 
agreement. After the end of the agreement, the airplanes will be owned by Enter Air Sp. z o.o. 
  
Note 12 – Intangible assets 

 

  

Software and 
computer 

licenses 

 Total 

 
  

in PLN thousand  in PLN 
thousand 

Condition as of 31 December 2015   
   

(Gross) cost   164 
 

164 

Depreciation and total previous impairment write-offs    (90)  
 (90) 

Net book value as of the end of period   74 
 

74 

 
  

   

Period from 1 January 2016 to 31 December 2016   
   

Net book value as of the start of period   74  74 

Increases   30  30 

Decreases   -   

Amortization    (51)   (51) 

Net book value as of the end of period   52  52 
 

  
   

Condition as of 31 December 2016   
   

(Gross) cost   194 
 

194 

Depreciation and total previous impairment write-offs    (141)  
 (141) 

Net book value as of the end of period   52 
 

52 
      

Period from 1 January 2017 to 31 December 2017   
   

Net book value as of the start of period   52  52 

Increases   10  10 

Decreases   -  - 

Amortization    (43)   (43) 

Net book value as of the end of period   20  20 
 

     

Condition as of 31 December 2017      

(Gross) cost   204  204 

Depreciation and total previous impairment write-offs    (184)   (184) 

Net book value as of the end of period   20  20 

      

There are no intangible or legal assets produced by the Company. The Group has no intangible or legal 
assets with the undetermined period of economic usefulness. 
 
Note 13 – Investments in subsidiaries 
   

company's 
registered 

office 

 
percentage 

of shares 
held 

 
Percentage 

of votes 
held 

 

consolidation 
method 

  
 

 %  %   
Enter Air Sp. z o.o.  Warsaw  100,00%  100,00%  Full 
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Enter Air Services sp. z o.o.  Warsaw  100,00%  100,00%  Full 

EnterAir.cz.s.r.o.  Mosnov  100,00%  100,00%  Full 

Enter Air International LTD  Dublin  100,00%  100,00%  Full 

Enter Air Executive Services  Warsaw  100,00%  100,00%  Full 

 
 
Enter Air Services sp. z o.o. was established on 24 May 2012 as a new company, in which Enter Air sp. 
z o.o. acquired 100% of shares. 
 
EnterAir.cz.s.r.o. was established on 20 July 2012 as a new company, in which Enter Air sp. z o.o. 
acquired 100% of shares. 
 
Enter Air International LTD was established on 2 January 2014 as a new company, in which Enter Air 
sp. z o.o. acquired 100% of shares. 
 
Enter Air Executive Services sp. z o.o. was established on 28 August 2014 as a new company, in which 
Enter Air sp. z o.o. acquired 60% of shares. On 24 July 2015, Enter Air sp. z o.o. repurchased the shares 
outside its control and since then it has possessed 100% of shares in Enter Air Executive Services sp. 
z o.o. 
 
Note 14 – Other receivables – long-term 
 
 

 
Condition as of  Converted data 

Condition as of 
 

 31 December 2017  31 December 2016 
 

 in PLN thousand  in PLN thousand 

Deposits – use of airplanes under operating leasing  25,478  26,745 

PDP Boeing  122,638  80,665 

Security deposits under office lease agreements  155  150 

Others  1.143  - 
 

 149,415  107,560 

 
 
The Enter Air S.A. company plans to collect 2 B737-8 Max airplanes in Q4 2018. The first airplane will 
be collected in October, and the second one – in December 2018. The estimated investment outlays for 
each machine will amount to USD 8 million. The investment funds will be generated by stock issue.  
 
Within 1-3 years, apart from the above-mentioned investment, Enter Air S.A. plans to obtain another 
B737-8 Max airplane, planned to be delivered in Q4 2020. The estimated level of investment outlays will 
be USD 8 million. The Company plans to finance those outlays from own funds from profits.  
 
Within 3-5 years, apart from the above-mentioned investment, Enter Air S.A. plans to obtain more B737-
8 Max airplanes, planned to be delivered in Q1 2021, and then in Q2 2022 and Q2 2023. The estimated 
level of investment outlays will be USD 8 million per plane. The Company plans to finance those outlays 
from own funds from future profits. 
 
Note 15 – Inventories  
 
 

 Condition as of  Condition as of 
 

 
31 December 2017  31 December 2016 

 
 

in PLN thousand  in PLN thousand 

Goods – on-board sales   3,939 
 

2,376 
 

 3,939 
 

2,376 

 
 
The cost of inventories recognized under the “Costs of sold products, goods and materials” item 
amounted to PLN 30,546,000 (2016: PLN 15,781,000). 
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Note 16 – Trade and other receivables 
 
 

 Condition as of  Condition as of 
 

 
31 December 2017  31 December 2016 

 
 in PLN thousand  in PLN thousand 

Trade receivables  61,841  87,079 

Write-off of receivables   (38)   (38) 

Net Trade receivables  61,803  87,042 

Inne należności  2,587  4,108 

 
 64,390  91,149 

 
 
The Management Board of the Group believes that the net book value of the receivables is similar to 
their fair value. 
 
The main credit risk of the Group is mainly associated with Trade receivables. The amounts presented 
in the statement of financial condition are net values, after reduction by write-offs, estimated by the 
Group management on the basis of past experience and the assessment of the current business 
situation.  
 
The concentration of credit risk in the Group is relatively low, due to the need by the clients to make 
prepayments towards the performance of flight operations. 
 
The time structure of Trade receivables is as follows: 
 
  Condition as of  Condition as of 
  31 December 2017  31 December 2016 

  in PLN thousand  in PLN thousand 

Current  43,593  
80,669 

Overdue:     

up to 3 months  15,061  
3,159 

between 3 and 6 months  782  
1,360 

between 6 and 12 months  188  
87 

over 12 months  2,177  
1,767 

  61,800  
87,042 

 
The balance sheet values of the commercial and other receivables are expressed in the following 
currencies: 
 
  Condition as of  Condition as of 

Currency  31 December 2017  31 December 2016 

  in PLN thousand  in PLN thousand 

USD  34,888  24,711 

GBP  3,026  3,769 

EUR  17,514  27,993 

PLN  7,020  
32,443 

Inne  
1,942 

 2,234 
  

64,390 
 

91,149 

 
Change in the write-off of the value of Trade receivables  
 
 

 Year  Year 
 

 2017  2016 
 

 in PLN thousand  in PLN thousand 

Condition as of 1 January  38  38 

Introduction of write-off  -  - 

Receivables written off as unrecoverable during the 
financial year   

-  - 

Condition as of 31 December  38  38 
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The remaining commercial and other receivables do not include the items of reduced value. 
 
The company has deposits contributed by the clients, for security of the possessed receivables and for 
the realization of the signed contracts, which deposits are recognized under Commercial and other 
receivables. The table below presents the level of the deposits received as of the end of the respective 
reporting periods: 
 
 
 

 Condition as of  Condition as of 

 
 

31 December 
2017 

 31 December 2016 

 
 in PLN thousand  in PLN thousand 

Deposits from Tour Operators  8,891  10,870 

 
 
 
Note 17 – Current tax assets  
 
 

 Condition as of  Condition as of 
 

 31 December 2017  31 December 2016 
 

 in PLN thousand  in PLN thousand 
VAT tax surcharge  61  23 
Settlements with the customs office  -  167 
Settlement of VAT charged  18  12 
 

 79  202 

 
 
Note 18 – Cash and cash equivalents 
 
 

 Condition as of  Condition as of 
 

 31 December 2017  31 December 2016 
 

 in PLN thousand  in PLN thousand 
Cash in hand and at bank  57,674  113,175 
Short-term bank deposits  1,199  5,262 
 

 58,873  118,437 

 
 
For the purposes of the cash flow statement, cash includes: 
 
 

 Condition as of  Condition as of 
 

 31 December 2017  31 December 2016 
 

 in PLN thousand  in PLN thousand 

Cash in hand and at bank  57,674  113,175 

Short-term bank deposits  1,199  5,262 

 
 58,873  118,437 

 
 
Note 19 – Accruals and prepayments  
 
 

 Condition as of  Condition as of 
 

 
31 December 2017  31 December 2016 

 
 in PLN thousand  in PLN thousand 

Leasing settlement  24,674  24,145 

Settlement of aircraft insurance  -  1 

Charged VAT settlement  1,204  1,162 

Costs of aircraft repairs   -  - 

Costs of aviation services  -  - 

Other cost settlements  7,126  6,661 

 
 33,003  31,969 
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Note 20 – Share capital 
 
 

 Condition as of  Condition as of 
 

 
31 December 2017 

 
31 December 2016 

 
 in PLN thousand  in PLN thousand 

Issued and paid up share capital (in PLN thousand):  17,544  17,544 

number of stocks  17,543,750  17,543,750 

nominal value of one stock in PLN  1,0  1,0 

Nominal value of all stocks (in PLN thousand)  17,544  17,544 

 
 

Series  Number  Registration date 

Condition as of 1 January 2017, 
including: 

    

A – Share capital  100,000   

B – for the shares of Enter Air Sp. z 
o.o. 

 10,443,747  9/02/2015 

B – for the trademark  3   

C – Public offering  7,000,000  30/12/2015 

Total  17,543,750   

 
Condition as of 31 December 
2017 

 17,543,753  

 
All the stocks issued by the dominant entity are common stocks without any preference as to 
participation in distribution of profits. 
 
The stockholders of Enter Air S.A. who possess directly or indirectly, through subsidiaries, at least 5% 
of the total number of votes at the General Meeting, as of 31 December 2017: 
 

Name of Stockholder Number of stocks and votes at the GM Share in the share capital and in the 
total number of votes 

Mr. Marcin Andrzej Kubrak 6 903 961 39,35% 

Mr. Grzegorz Polaniecki 2 318 699 13,22 % 

The funds managed by Nationale-
Nederlanden Powszechne Towarzystwo 
Emerytalne S.A. 

1 929 191 11,0 % 

The funds managed by Investors 
Towarzystwo Funduszy Inwestycyjnych 
S.A. 

1 522 000 8,68 % 

OFE Generali 1 350 000 7,7 % 

 
The above information on the level of issuer’s stocks held by the stockholders (including those being 
the members of issuer’s authorities) holding at least 5% of the total number of votes at the General 
Meeting, was drawn up on the basis of the following documents: 

• the lists provided to the issuer by the National Depository for Securities in Warsaw, in 
accordance with the procedure of art. 4063 § 8 of the Code of Commercial Companies and 
Partnerships, 

• the Registered Stock Register maintained by the Enter Air S.A. company (in the scope of the 
registered stocks classes A and B), 

• the information obtained from the stockholders within the performance of the obligations 
imposed on the stockholders of public companies under the respective provisions of the acts of 
29 July 2005, i.e.: the act on public offering, conditions governing the introduction of financial 
instruments to organized trading and public companies (art. 69 and art. 69a) and the act on 
trading in financial instruments (art. 160 et seq.). 

• the notices provided by the persons holding management functions at the issuer, in accordance 
with the procedure specified in art. 19 section 1 of the Regulation of the European Parliament 
and Council (EU) No. 596/2014 of 16 April 2014r. on market abuse revoking directive 2003/6/EC 
of the European Parliament and Council and Commission directives No. 2003/124/EC, 
2003/125/EC and 2004/72/EC (Official Journal of the European Union L. of 2014 r. No. 173, 
page 1, as amended). 



 

52 
 

 
Due to the applicable provisions of the law that specify a special procedure and rules for notifying public 
companies on changes in the level of stocks held by the stockholders solely after exceeding the statutory 
thresholds, it is possible that the factual level of stocks held by the stockholders other than the persons 
holding management positions at the issuer, is slightly different from the conditions presented above. 

 
Based on the information available to the Company, in the period after the reporting period, until the 
date of publication of this statement, no changes have occurred in the possession of stocks by the 
stockholders holding at least 5% of the total number of votes at the General Meeting of the Company. 
   
All the stocks issued by the dominant entity are common stocks without any preference as to 
participation in distribution of profits. 
 
Note 21 – Spare capital 
 
 

 

Condition as 
of 

 Condition as 
of 

 
 

31 December 
2017  

31 December 
2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Opening balance  187,978  157,811 

Surplus of issue price over the nominal price of stocks  -  - 

Costs of issuing stock capital  -  - 

Transferring the profit from the previous period to spare capital  40,772  30,166 

As of end of period  228,750  187,978 

 
Note 22 – Settlement of the merger 
 
In December 2014, the share capital of Enter Air Sp. z o.o. was increased by the amount of PLN 
10,444,000. The total value of the newly established shares was PLN 41,745,000, and was covered by 
the in-kind contribution in the form of 100% of the shares in Enter Air Sp. z o.o. The merger date of 31 
December 2014 was assumed for the purpose of settling the merger. The detailed information on the 
transaction was presented in note 20. 
 
As the takeover of control over Enter Air Sp. z o.o. by Enter Air S.A. took place under joint control, the 
pooling of interest method was applied to merger settlement. As a result, in order to prepare comparable 
data, the consolidated financial data was presented in such a way, as if the takeover of control over 
Enter Air Sp. z o.o. took place on 1 January 2013. 
 
The merger was calculated using the share pooling method, and the data of the Enter Air Sp. z o.o. 
Group were included in consolidation by book value. The exclusion was applied to the shares worth 
PLN 3,120,000 and the capitals worth PLN 38,654,988. The results of the merger were included in a 
separate item of equities: “Merger settlement” 
 
  Condition as 

of 
 Condition as 

of 

  31 December 
2017  

31 December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

Settlement of the merger with Enter Air sp. z o.o.   (38,655)   (38,655) 
     

As of end of period   (38,655)   (38,655) 

 
 
Note 23 – Retained earnings 
 
 

 

Condition as 
of 

 Condition as 
of 

 
 

31 December 
2017  

31 December 
2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Opening balance  149  5 
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Settlement of the retained profit/loss  (149)  (5) 

Settlement of the result of minority shareholders  -  - 

The unsettled result of the previous period  (4,102)  149 

As of end of period  (4,102)  149 

 
The retained profits refer to Enter Air Services sp. z o.o., the financial period of which is from 1 October 
to 30 September – different than that of the other companies. The statement for the 12 months from 1 
January to 31 December is prepared solely for consolidation purposes.  
On account of the adjustment of the result of Enter Air associated with adjustment of the error in 
valuation of PDP, the retained profits include the 2016 result adjustment of PLN 4,002,000. 
 
Note 24 – Exchange rate differences resulting from conversions of foreign units 
 
  Condition as 

of 
 Condition as 

of 

  31 December 
2017  

31 December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

Opening balance   (1)   (2) 

Exchange rate differences resulting from conversions   -  1 

As of end of period   (1)   (1) 

 
Note 25 – Deferred tax 
 
Changes in the gross level of the deferred income tax are as follows: 
 

  Condition as 
of 

 

Converted 
data 

Condition as 
of 

  31 December 
2017 

 31 December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

Opening balance  
6,182 

 
13,242 

Encumbrance of financial result  
11,128 

 
 (7,060) 

Decrease in the equity     

As of end of period  17,310  6,182 

 
The change in the level of assets and liabilities on account of the deferred income tax during the year, 
were presented in the following tables. 
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Liabilities on account of deferred income tax 
 

Liabilities on account of deferred 
income tax: 

 

Balance 
sheet 

valuation 

 

balance 
sheet 

settlement 
of airplane 

lease 

 

tax 
amortization 

above 
balance 
sheet 

amortization 

 Initial fees  

notes – 
balance 
sheet 

revenue 

 others  Total 

 
 

in PLN 
thousand 

 in PLN 
thousand 

 
in PLN 

thousand 
 in PLN 

thousand 
 in PLN 

thousand 
 in PLN 

thousand 
 

in PLN 
thousand 

Condition as of 31 December 2015  1,907  2,688  12,134  3,576  1,587  540  22,431 
 

 
             

Effect on financial result  451  553   (7,964)  3,442  190  420   (2,900) 

Effect on equity  -            - 

Condition as of 31 December 2016 
(converted data)  

2,357  3,242  4,170  7,018  1,777   959   19,523 

 
 

             

Effect on financial result  3,492  361  16,797   (7,018)   (257)  3,505  16,881 

Effect on equity  -  -  -        - 

Condition as of 31 December 2017  5,849  3,603   20,967   (0)   1,520   4,464   36,403 

 
 
Deferred income tax assets 
 
 

Assets on account of deferred income 
tax: 

 
Social Insurance 
Institution (ZUS) 
contributions to 

be paid in the 
subsequent 

month 

 

Remunerations 
to be paid in the 

subsequent 
month 

 
Balance 

sheet 
valuation 

 
reserve for 

leaves 
 tax loss  

Financial 
leasing settled 

over time 

 others  Total 

 
 

in PLN thousand  in PLN thousand  in PLN 
thousand 

 
in PLN 

thousand 
 in PLN 

thousand 
 in PLN 

thousand 
 in PLN 

thousand 
 

in PLN 
thousand 

Condition as of 31 December 2015  79  40  3,050  226  8  3,480  2,305  9,188 
 

 
               

Effect on financial result  22  5   (179)  32  119  950  3,204  4,153 

Effect on equity  -  -  -  -  -  -  -  - 

Condition as of 31 December 2016  101  45   2,871   258   127   4,430   5,509   13,341 
 

 
               

Effect on financial result  22 
 

17   (1,223)  44   (13)  10,282   (3,377)  5,752 

Effect on equity   
 

             

Condition as of 31 December 2017  123  62   1,649   301   114   14,712   2,132   19,093 
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Note 26 – Commercial and other liabilities 
 

 
 Condition as of  Condition as of 

 
 

31 December 2017  31 December 2016 

 
 in PLN thousand  in PLN thousand 

Commercial liabilities  62,283  37,712 

Deposits from Tour Operators  8,891  10,870 

Liabilities on account of remunerations  1,573  1,303 

Liabilities on account of VAT  14,952  47,089 

Other tax liabilities, including in favor of the Social 
Insurance Institution  

1,550  560 

Other liabilities  143  176 

 
 89,392  97,710 

 
The average time limit of payment of commercial liabilities is 30 days. The Group has rules of financial 
risk management that allow it to settle its liabilities within the designated time limits. 
 
The Management Board of the Group believes that the book value of the financial liabilities is similar 
to their fair value. 
 
Note 27 – Liabilities on account of financial leasing 
 
 

 
Condition as of  Condition as of 

 
 

31 December 2017  31 December 
2016 

 
 

in PLN thousand  in PLN thousand 

Liabilities on account of financial leasing, due and 
payable within: 

 

   

one year 
 

58,085  45,909 

two to five years 
 

275,690  237,672 

over five years 
 

70,480  43,046 
 

 
404,255  326,627 

Decreased by future interest: 
 

 (45,611)   (37,038) 

Current value of future liabilities 
 

358,644  289,589 

 
No conditional fees appear in the concluded agreements. 
 
The increase in the value of that item results from signing the financial lease agreement associated 
with purchasing two Boeing 737-800 airplanes of the total value of USD 48,000,000 plus interest. The 
detailed list of agreements is included in note 6.2 to the report of the Management Board. 
 
The fair value of the Group’s leasing liabilities is not significantly different from their book value.  
The Group’s liabilities on account of leasing are secured in favor of the lessor in the form of a registered 
pledge on the leased tangible assets. 
 
The liabilities on account of leasing are denominated in the following currencies, and were at the 
following levels as of 31 December 2017: 

 Value in 
foreign 

currency 
 

Value  

 in PLN 

USD 58,146   202,423 

EUR 37,455   156,220 

PLN 0   0 

   358,644 

 
The fair value of the Group’s leasing liabilities is not significantly different from their book value.  
The Group’s liabilities on account of leasing are secured in favor of the lessor in the form of a registered 
pledge on the leased tangible assets. 
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Note 28 – Credits and loans 
 
  Condition as of  Condition as of 

  31 December 2017  31 December 2016 
  in PLN thousand  in PLN thousand 

Long-term     

Credit for purchasing real properties  -  3,634 

Loans   -  - 
  -  3,634 
     

Short-term     

Overdrafts  -  - 

Credit for purchasing real properties  3,296  817 

Loans   -  - 
  3,296  817 

Total credits and loans  3,296  4,451 

 
 
The currency structure of the balance sheet value of the Group’s credits and loans is as follows: 
 

 Condition as of  Condition as of 

  31 December 2017  31 December 2016 

  in PLN thousand  in PLN thousand 

PLN  -  - 

USD  -  - 

EUR  3,296  4,451 

  3,296  4,451 

 
The bank credits bear the interest as per variable interest rates, which exposes the Group to the risk 
of changes in value of cash flows depending on the changes in interest rates. 
 
In the credit agreements, the parties agreed upon a group of securities that are standard for that type 
of transactions, including, in particular, a blank promissory note with a promissory note agreement, and 
a global assignment, in favor of the Banks, of the debts due to Enter Air Sp. z o.o. and Enter Air Services 
sp. z o.o. on the basis of commercial agreements. 
  
The agreements contain the provisions that are standard for that type of agreements, including the 
provisions associated with the obligation to use the credit in accordance with its dedication, for Enter 
Air Sp. z o.o. and Enter Air Services sp. z o.o. to maintain specific financial indices at the level specified 
in the agreement, as well as the obligation to provide the Banks with specified information on the 
company’s financial condition. Moreover, in the agreements Enter Air Sp. z o.o. undertook to maintain 
total average monthly receipts at the current accounts of Enter Air, indicated in the agreement, 
maintained by the Banks, at the level specified in the agreement, as well as not to grant sureties or 
guarantees to other entities, and not to encumber the assets constituting Banks' securities in favor of 
other creditors, and not to pass resolutions on decreasing the share capital. 
 
Enter Air Sp. z o.o. also undertook to inform the Banks of the organizational and economic events 
(including ownership and capital changes, changes in management positions, judicial proceedings) 
which have a significant impact on the legal, financial or economic condition of Enter Air Sp. z o.o., and 
the Banks reserved the right to assess whether the introduced changes or the occurred events not 
cause the risk of failure to pay the credit back to be higher, and in the case of determining that the risk 
has increased, the right to suspend the right to draw down on the credit, or to terminate the agreement. 
 
The agreements also contain limitations with regard to payment of dividends. Enter Air Sp. z o.o. and 
Enter Air Services sp. z o.o. undertook not to pay dividends without a written consent from the Banks. 
 
In the period covered by the statement, no contractual provisions of the credit agreements were 
violated, and there occurred no difficulties in settlement of the liabilities under the credit agreements. 
Note 29 - Provisions 
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Condition as of  Condition as 
of 

 

 

31 December 
2017  

31 December 
2016 

Converted 
data 

 
 

in PLN thousand  in PLN 
thousand 

Long-term  1,586 
 1,357 

Short-term  10,107 
 2,064 

 
 11,693 

 3,421 

 
 
Structure of the total amount of provisions: 

 
 

For leaves  Service 
costs 

Total 

 
 

in PLN 
thousand 

 in PLN 
thousand 

in PLN 
thousand 

 
 

    

Condition as of 1 January 2016  1,191 
 6,090 7,280 

Included in the consolidated total income statement   
   

 - establishment of additional provisions  166 
 6,566 6,732 

 - release of unused provisions  - 
 - - 

Provisions used during the year  - 
  (10,591)  (10,591) 

Condition as of 31 December 2016 (converted data)  1,357   2,064 3,421 
 

 
    

Condition as of 1 January 2017  1,357 
 

2,064 3,421 

Included in the consolidated total income statement   
 

 - 

 - establishment of additional provisions  229 
 

10,062 10,291 

 - release of unused provisions  - 
 

(10) (10) 

Provisions used during the year  - 
 

 (2,009)  (2,009) 

Condition as of 31 December 2017  1,586   10,107 11,693 

 
The provisions for costs of services include the provisions related to the costs of the flight operations 
performed in 2017, in the amount of PLN 10,000,000 as well as the remaining services in the amount 
of PLN 107,000. 
 
Note 30 – Accruals and prepayments 
 
 

 Condition as of  Condition as of 

 
 

31 December 2017  31 December 2016  
Converted data 

 
 

in PLN thousand  in PLN thousand 

Long-term:     

Settlement of profit from the leaseback transactions  62,794 
 40,608 

 
 62,794 

 40,608 

 
 
 

 
 Condition as of  Condition as of 

 
 

31 December 2017  31 December 2016  
Converted data 

Short-term:  
in PLN thousand  in PLN thousand 

Revenues in future periods on account of transportation 
 

17,721  17,553 

Settlement of profit from the leaseback transactions  14,639  8,708 

Others  67  70 

 
 32,427 

 26,331 

 
 
 
Note 31 – Employee benefits 
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As of the balance sheet date, the liabilities on account of employee benefits include: 
 
 

 Condition as of  Condition as of 
 

 
31 December 2017  31 December 2016 

 
 in PLN thousand  in PLN thousand 

remunerations payable in the next month  1,573  1,303 

 
 1,573  1,303 

 
 
On account of employee benefits, the following amounts were recognized in the total income statement: 
 
  Condition as of  Condition as of 
  31 December 2017  31 December 2016 

  in PLN thousand  in PLN thousand 

Current employment costs   24,088  19,703 

Social insurance costs  3,878  3,122 

Other employee benefits  1,921  797 

  29,886  23,623 

 
 
The table below presents the information on the average employment (taking into account the 
management board): 
 
 

 2017  2016 

 

 

Number of 
employees 

 Number of 
employees 

Management Board  4  4 

Operating employees  233  265 

Accounting and administration  137  99 
 

 374  368 

 
 
Note 32 – Liabilities on account of retirement benefits  
 
The Enter Air Group Companies have signed employment agreements for the specified periods of no 
more than 5 years. During the effectiveness of the signed agreement, no employee will reach the pre-
retirement age. 
 
 
Note 33 – Conditional liabilities 
 
Below please find the list of open letters of credit as of 31 December 2017: 
 

Beneficiary amount currency closing date objective 

LIFT_Maroco(Gecas)  920,000      USD  30-03-2018  closed on 30 March 2018 

GE Capital   350,000      USD  18-07-2018  securing the delivery of an airplane from AFT Trust-Sub  

CIT  800,000      USD  04-01-2018  securing the delivery of an airplane  

CIT  700,000      USD  09-01-2018  closed on 9 January 2018 

 
Contingent liabilities resulting from the signed agreements: 
financial leasing included in note 27, 
credit liabilities included in note 28.   
 
As of the date of drawing up the statement, there occur no future liabilities on account of purchasing 
tangible assets. 
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Note 34 – Operating lease agreements  
 
 

 Condition as of  Condition as of 

  31 December 
2017 

 31 December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

Minimum leasing fees on account of operating lease, recognized in 
the total income statement for the current period 

 100,114  102,250 

 
As of the balance sheet date, the Group was having liabilities on account of operating lease agreements 
in the period not subject to termination, whose current value amounted to (divided into payment terms): 
 
 

 
Condition as of  Condition as of 

  31 December 
2017 

 31 December 
2016 

  in PLN 
thousand 

 in PLN 
thousand 

up to one year  
117,264 

 95,702 

between 2 and 5 years  
335,291 

 262,937 

over 5 years  
13,786 

 7,585 

  
466,341 

 366,224 

 
The subject of the lease agreements is 11 Boeing 737-800 airplanes. 
 
The agreements contain the provisions that are consistent with the standards for that type of 
agreements, and, among others, encumber the user with the obligation to pay the leasing installments 
and provide a guarantee deposit in a timely manner. The extension of the operating lease agreements 
is not guaranteed in the signed agreements. The agreements do not provide for the options to 
repurchase the subject of lease after their expiry. Some of the agreements provide the right of 
preemption if the owner of the airplane decides to sell it. 
 
The agreements are concluded for a specified period of time, there is the possibility to extend them by 
negotiating their new terms and conditions. The agreements do not provide for the options to purchase 
the subject of lease after their expiry. 
 
6 ADDITIONAL INFORMATION TO THE CONSOLIDATED FINANCIAL STATEMENT  
 
6.1 Significant changes in the values of the estimated amounts presented in the previous 

half-year periods of this financial year or in the previous financial years 

 
Changes in estimated values 

 
Due to the fact that the Group operates in the market of tourist transportation, its activities are 
characterized by a high degree of seasonality. This translates into the level of estimated values 
indicated in accruals, prepayments and provisions. 

 
The seasonality also affects the level of trade receivables and liabilities and the level of debt in the form 
of making use of the granted credit lines in working capital facilities. 

 
Prepayments 

 

 

 

Condition 
as of 

 

Condition as 
of 

Converted 
data 

 

 

31 
December 

2017 

 
31 December 

2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Leasing settlement  24,674  24,145 

Settlement of aircraft insurance  -  1 

Charged VAT settlement  1,204  1,162 
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Other cost settlements  7,126  6,661 

 
 33,003  31,969 

 
Due to settlements of the costs of operating leasing depending on the flying time of the respective 
airplanes, the value of the prepayments on that account increases at the end of the year, and decreases 
at the peak of the summer season. 

 
Change in the manner of settlement and recognition of airplane leaseback transactions. 

 
Since 1 January 2017, the Groups has change the rules of settling and recognizing the airplane 
leaseback transactions. The profit or loss from a leaseback transaction is recognized as deferred 
revenues and will be settled in the period of effectiveness of the leasing agreement.  

 
Please find below the conversion of the financial data as of 31 December 2016, presented in the 
consolidated annual statement for the financial year ended on that day. 
 

 
 

 
Condition as of  Change   Condition as 

of 

 
 

31 December 
2016 

 in presentation   31 December 
2016 

Provisions 
 
in PLN 

thousand 
 in PLN thousand   in PLN 

thousand 

Long-term  1,357  -   
1,357 

Short-term  28,064  -26,000   
2,064 

 
 29,421  -26,000   

3,421 

 
 

Accruals        

Long-term        

Settlement of profit from the leaseback transactions  18,683  21,925   
40,608 

 
 18,683  21,925   

40,608 

 
 

Short-term        
Revenues in future periods on account of 
transportation  17,553 

 
- 

 
 

17,553 

Settlement of profit from the leaseback transactions  4,633  4,075   8,708 

Others   70  -   
70 

 
 22,256  4,075   

26,331 

Total  70,360  -   70,360 

 
Adjustment of the error of recognition of the advances paid to Boeing. 
 
In 2016, an error was made in valuing the deposits paid to Boeing for supply of new airplanes. As a 
result, an adjustment of last year data was introduced, as illustrated in detail by the following table: 

      

   
    

Converted  
data 

   For the period:  Adjustment  For the period:  

  
from 1 January 

2016 
   

from 1 January 
2016  

  

to 31 
December 

2016 
   

to 31 
December 

2016  

  

in PLN 
thousand 

 
in PLN 

thousand 
 

in PLN 
thousand 

        

Net financial revenues 
  1,685  -4941  -3,256 

Profit (loss) before taxation   63,148  -4941  58,207 

Income tax 
  -12,975  939  -12,036 

Net profit (loss) from continued activities 
  50,173  -4,002  46,171 
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Net profit (loss) for the financial period 
  50,173  -4,002  46,171 

 
       

Total comprehensive income 
  

50,173  -4,002  46,171 

 
       

Net profit/ loss per 1 stock in PLN        
-normal and diluted   3,3282    2,6318 

  
     

Converted  
data 

   
For the 
period: 

 Adjustment  For the period: 
 

 
 from 1 

January 2016 
   

from 1 January 
2016  

 

 
to 31 

December 
2016 

   
to 31 

December 
2016 

 
       

Trade and other receivables   112,501  -4,941  107,560 

Total fixed assets 
 

 472,839  -4,941  467,898 

        
Total assets  

 716,972  -4,941  712,031 

 

 
      

        
        

Period result   50,173  -4,002  46,171 

Total equity capitals 
 

 217,187  -4,002  213,185 

 

 
      

 
 

 -  -  - 

Liabilities on account of deferred income tax  
 20,462  -939  19,523 

Total long-term liabilities  
 318,379  -939  317,440 

 

 
      

Total liabilities  
 716,972  -4,941  712,031 

 
 
 
Overestimation of the residual value of planes 
 
Under the accounting policy, the Management Board overestimated the residual value of planes The 
residual value of planes was determined on the basis of the valuation survey prepared by an 
independent specialist company with many years of experience in preparing such documents. 
Additionally, the management board analyzed the market situation ant the possibility to generate future 
revenues on account of leasing the airplanes possessed taking into account the outlays necessary to 
generate the estimated revenues. As a result, the residual value estimates changed, which affected 
the amount of amortization write-offs in 2017 and later. The value of the amortization write-offs for 
airplanes amounted to PLN 21,169,000 in comparison with PLN 30,637,000 in 2016.  
 
 
 
6.2 Transactions with Related Entities 
 
The transactions between Enter Air S.A. and its related entities were presented below.  
 
Commercial Transactions 
 
In 2016-2017, Enter Air S.A. was not a subsidiary, so there occurred no transactions with the dominant 
entity. 
 
In 2017, the Company had the following transactions with the related entity Enter Air sp. z o.o. 
 
 For the period:   For the period:  

 

from 1 January 
2017  

 from 1 January 
2016  
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to 31 December 
2017  

to 31 December 
2016  

  in PLN thousand    in PLN thousand  

Purchasing the services    
- costs related to IPO, incurred by Eneter Air Sp. z o.o. -   227  

- costs of renting the office for the registered office of Enter Air S.A. 92  71 

- costs of insurance  -  60 

 
The purchases of goods took place on the basis of market prices.  
 
The individual statements of Enter Air S.A. include the revenue, and those of Enter Air sp. z o.o. include 
the cost, of PLN 18,000,000 associated with the use of the trademark owned by Enter Air S.A. on the 
basis of a license agreement. That agreement provides that the settlement of costs of using the 
trademark will occur after the approval of the financial statements for the year, for which the license fee 
is paid.   
 
As of the balance sheet date the settlements are not secured and will be satisfied. There were no 
provisions for doubtful receivables or costs during the period associated with the bad or doubtful 
receivables due from related entities. 
 
As of the balance sheet date, the balance of settlements with related entities were as follows: 
 

Receivables from related units:     
  Condition as of  Condition as of 

  31 December 
2017 

 31 December 2016 

  in PLN 
thousand 

 in PLN thousand 

Enter Air sp. z o.o. /receivables on account of deliveries 
and services/ 

 18,000 
 

8,000 

TOTAL  18,000      8,000     

 
 
   

 

 
Liabilities towards dominant entity:     
 

 
Condition as of  Condition as of 

  
31 December 

2017 
 31 December 2016 

 

 
in PLN 

thousand 
 in PLN thousand 

Enter Air sp. z o.o. /liabilities on account of deliveries and 
services/  

-      -     

TOTAL  -      -     

 
Below please find the description of the transactions between Enter Air sp. z o.o. and its subsidiaries. 
The transactions between the Enter Air sp. z o.o. company and its subsidiaries, were subject to 
elimination upon consolidation.  
  
Commercial Transactions 
 
During the year, Enter Air sp. z o.o. concluded the following commercial transactions with its 
subsidiaries: 

   Condition as of    Condition as of  

  31 December 2017  31 December 2016 

   in PLN thousand    in PLN thousand  

Enter Air Services sp. z o.o.  
   

Revenues from sales of goods and services                        -                            -     
 

 
   

Purchases of goods and services                        10,177                          6,732 
 
 

    

Net financial revenues                             -                                13     
 

 

   

Enter Air Executive Services  
   

Revenues from sales of goods and services                              -                                  -     
Purchases of goods and services  1,529  1,055 

Net financial revenues                             -                                 33     
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EnterAir Cz.s.r.o.  
   

Purchases of goods and services  12                                   34     
 
The purchases of goods and services took place on the basis of market prices.  
 
As of the balance sheet date the settlements are not secured and will be satisfied. There were no 
provisions for doubtful receivables or costs during the period associated with the bad or doubtful 
receivables due from related entities. 
 
 
 
 
 
 
 
Settlement balances as of the balance sheet date resulting from the sales and purchases of goods and 
services were as follows: 
 

  Condition as of    Condition as of  
 

 31 December 2017  31 December 2016 
 

  in PLN thousand    in PLN thousand  

Enter Air Services sp. z o.o. /receivables on account 
of deliveries and services/ 

 
-  - 

Enter Air Executive Services sp. z o.o./receivables 
on account of deliveries and services  

-  - 

Enter Air Services sp. z o.o. /liabilities on account of 
deliveries and services/  

1,062  710 

Enter Air Executive Services sp. z o.o./liability on 
account of deliveries and services  

58  290 

Enter Air Services sp. z o.o. / deposit 
 

79  84 

 
6.3 Remuneraiton of Key Members of Managing Staff 
 
 
 

 
 Condition as of    Condition as of  

 
 

31 December 2017  31 December 2016 
 

 
 in PLN thousand    in PLN thousand  

Management Board Members in total 
 

4,743  6,264 

including short-term employee benefits 
 

4,743  6,264 

 
 
6.4 Loans granted to related entities 
 The interest on the loan granted amounted to USD 15,000. In the compared financial year, Enter Air 
S.A. granted loans to its subsidiary – Enter Sp. z o.o. The total remuneration on account of the loans 
granted amounted to PLN 102,000. 
 

 
For the period:   For the 

period:  
   

 

from 1 January 
2017  

to 31 December 
2017  

 from 1 
January 2016  

to 31 
December 

2016  

   

 

 in PLN 
thousand  

  in PLN 
thousand  

  
 

Opening balance -  -    

The amount of new loans 31,681      92,193        

Repayment of granted loans (31,681)  (92,193)    

As of end of period 0      0        
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In the period covered by the statement, the Enter Air sp. z o.o. company did not grant new loans to 
affiliated entities. 

 
Enter Air Services sp. z o.o.    

 For the period:  

 

from 1 January 2017  
to 31 December 

2017  

  in PLN thousand  

Opening balance                         1,147     

Amount of new loans 0     

Repayment of granted loans 0 

As of end of period                       1,147     

 
In 2015, Enter Air sp. z o.o. granted a loan to its subsidiary, Enter Air Services sp. z o.o., in the amount 
of PLN 1.147,000, for covering own contribution to the agreement for purchasing real properties. 
 
In the period covered by the statement, no loans were granted to members of the Management Board 
or Supervisory Board. 

 
6.5 Transactions with the entities affiliated through the Main Stockholder 
 
Airnet Services sp. z o.o. provides to Enter Air sp. z o.o. the services associated with handling some 
flight airmail, the recipient of which is Enter Air sp. z o.o., and the services of storing the parcels in a 
warehouse, if it should be necessary. Additionally, the Enter Air Sp. z o.o. company rents office 
premises situated in Warsaw at Al. Krakowska 106, from Airnet Services sp. z o.o.  

 
The table below presents the total value of the transactions among the Group entities related through 
the Main Stockholder in the indicated periods, and based on the condition as of the indicated date. 
 
 

  Condition as of    Condition as of  
 

 31 December 2017  31 December 2016 
 

  in PLN thousand    in PLN thousand  

AIRNET sp z o.o.  
   

Sales revenues  -  - 
     

Shopping  105  77 
     

Receivables from related entity  -  - 
     

Liabilities towards related entity  8  8 
 

 
   

AIRNET Services sp z o.o.  
   

Sales revenues  -  - 
     

Shopping  1  14 
     

Liabilities towards related entity  -  - 

Receivables from related entity  -  6 
     

 
The above transactions between the entities from the Group and the related entities from outside the 
Group, were concluded in the normal course of business, and were mainly associated with lease of 
warehouse space and offices. 
 
6.6 Remuneration of supervisory board members 
 
On 28 June, Enter Air sp. z o.o. concluded an agreement on provision of services with GB 
AEROCHARTER sp. z o.o., represented by Mr. Grzegorz Badziak. Under that agreement, GB 
AEROCHARTER sp. z o.o. undertook to provide to Enter Air sp. z o.o. the services consisting in 
obtaining the contracts for additional charter flights for the Enter Air sp. z o.o. aircraft. The agreement 
was concluded for the specified period of time until 31 March 2021. 
 
The table below presents the remuneration paid or due to the members of the supervisory board of the 
companies of the Group in the indicated periods. 
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 Condition as 
of  

  Condition as 
of  

 
 

31 December 
2017 

 31 December 
2016 

 
 

 in PLN 
thousand  

  in PLN 
thousand  

 
 

   

GB AEROCHARTER sp. z o.o. /Enter Air sp. z o.o.  60  60 

Remuneration of supervisory board members  145  165 

 
 
6.7 Transactions with the Student Club sp. z o.o. company 
 The transactions with the Student Club sp. z o.o. company consisted in purchasing airplane tickets for 
crew members, and were concluded upon market conditions. In 2017, the value of those purchases 
amounted to PLN 4,732,000 
 
 
6.8 Consolidated cash flow statement  
 
The financial data for the period ended on 31 December 2017 presented the consolidated financial 
data of the Enter Air S.A. Group. 
 
6.9 Financial instruments  
 
The activities conducted by the Group expose it to many different types of financial risk. Market risk 
mainly includes the foreign exchange risk and the interest rate change risk. Credit risk and liquidity risk. 
The general rules applied by the Group for risk management concentrate on the unpredictability of 
financial markets, and on undertaking the activities aimed at minimizing the potentially negative factors 
for the Group’s financial results. The Group tries to transfer the specifiable risks to its suppliers and 
clients. That approach translates into the achievable profitability, and also limits the Group’s 
involvement in the activities that bear risks. The Group is capable of using derivative financial 
instruments for the purpose of securing itself from certain threats.   
 
6.9.1 Managing Capital Risks  
 
The market of charter flights associated with tourist trips abroad, is characterized by a very high degree 
of seasonality. During the summer season, the Group uses its whole fleet, while in winter over 50% of 
the airplanes remain grounded. The Group uses that period for performing the necessary inspections, 
but its cash flows decrease, and it is necessary to maintain a credit line for the purpose of paying for 
all the tests in a timely manner. The Group continuously monitors the debt factors and has a credible 
credit history. The general strategy of the Group’s activities has not changed since 2012. The Group’s 
capital structure covers the debt which includes credits (entered in the note No. 28), cash and its 
equivalents, as well as the capital due to the stockholders of the dominant entity, including shares, 
spare capitals. From the point of view of the possibilities of getting the necessary working capital, it is 
significant to maintain the interest debt of equities below three times of their value.  
 

 

 

Condition as of  

Converted 
data 

Condition as 
of 

 
 

31 December 
2017 

 31 December 
2016 

 
 

in PLN 
thousand 

 in PLN 
thousand 

Equity for owners of dominant entity 
 

261,925  213,185 

Total credits and loans  3,296  4,451 

Liabilities on account of financial leasing  358,644  289,589 

Total interest debt   361,939  294,040 

Interest debt ratio  1,4  1,4 
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6.9.2 Financial Instrument Categories 

 Condition as of  

Converted 
data 

Condition as 
of 

 31 December 
2017 

 31 December 
2016 

 in PLN 
thousand 

 in PLN 
thousand 

Loans and receivables    

Cash and cash equivalents 58,873  118,437 

Commercial and other receivables - short-term 64,390  91,149 

Other receivables – long-term 149,415  107,560 

 272,678   317,146 

Financial liabilities    

Trade and other liabilities 89,392  97,710 

Credits 3,296  4,451 

Financial leasing 358,643  289,589 

 451,331   391,750 

6.9.3 Market risk 
 
 
The Group conducts its activities in various foreign markets, so the prices of its services, and the costs 
incurred, are denominated in various currencies, mainly in USD, and to a lower degree – in EUR, GBP 
and PLN. 
 
The exposure to foreign exchange risk results from the possibility of lack of adaptation of the level of 
revenues and expenses in various currencies, which may expose the Group to losses in the case of 
the negative foreign exchange rates. 
 
For the purpose of reducing the exposure to foreign exchange risk, the Group properly balances the 
proportions of revenues and expenses in the respective currencies, and concludes the agreements 
securing it against the foreign exchange risk, or uses special credit lines. 
 
Exposure to foreign exchange risk 
 
The exposure to the foreign exchange risk applies to two areas of Group's activities. The first one is 
the permanent exposure to PLN, up to PLN 60 million. That’s the amount that the Group must purchase 
over a year in order to cover the costs incurred in that currency, and for that purpose it must sell 
EUR/USD or GBP. 
 
The second area is the possibility to lose the value of the long-term assets denominated in USD.  
 
Another area is the impact of the USD/PLN exchange rate on the valuation of liabilities on account of 
financial leasing.  
 
 

 

USD/PLN 
exchange 

rate 
3.23 3.28 3.33 3.38 3.43 3.48 

demand for PLN 60.000 18.576 18.293 18.018 17.751 17.493 17.241 

change in PLN in the case of a change in the 
exchange rate by PLN 0.5 

 -914 -902 -889 -872 -864 0 

change in PLN in the case of a change in the 
exchange rate by PLN 0.25 

 -4.312     
 

        

Liabilities on account of financial leasing in USD 58.146 187.812 190,719 193,626 196,533 199,441 202,348 

change in PLN in the case of a change in the 
exchange rate by PLN 0.5 

 2,907 2,907 2,907 2,908 2,907 0 

change in PLN in the case of a change in the 
exchange rate by PLN 0.25 

 14,536     
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EUR/PLN 
exchange 

rate 
3.92 3.97 4.02 4.07 4.12 4.17 

Liabilities on account of financial leasing in EUR 37,455 146,824 148,696 150,569 152,442 154,315 156,187 

change in PLN in the case of a change in the 
exchange rate by PLN 0.5 

 1,872 1,873 1,873 1,873 1,872 0 

change in PLN in the case of a change in the 
exchange rate by PLN 0.25 

 9,363     
 

 
Interest Rate Risk  
 
The Group is exposed to the interest rate risk because it borrows the funds bearing variable interest 
rates. Working capital credits of short-term character are associated to the low risk of change of the 
base rate during the crediting period. In the case of long-term liabilities, there appears the significant 
risk associated with a change in interest rates. Currently, the Group is developing the process of 
managing the interest rate risk for long-term liabilities. 
 
 
 
 
Exposure to Interest Rate Fluctuations 
 
As per the analysis conducted by the Group, a change in the LIBOR USD 3M interest rate by 1 
percentage point with a simultaneous increase in EURIBOR 3M by 1 percentage point would cause an 
increase in the interest burden in the whole period of the currently valid agreements by about PLN 
9,403,000.  
 
Other Price Risks  
 
In the period covered by the statement, the Group did not invest in securities, and has no exposure to 
the risk associated with changes in the prices of securities. 
Credit risk  
 
The credit risk is the risk that the contractor will fail to meet its contractual obligations, as a result of 
which the Group will bear financial risks. The Group applies the rule to undertake cooperation solely 
with the contractors with verified credit credibility, in the case of need by applying suitable securities to 
reduce the risk of financial losses on account of failure to perform the contractual obligations. The 
receivables on account of deliveries and services include the amounts due from a small number of 
clients, and the level of receivables is reviewed continuously. The Group is not exposed to a significant 
credit risk from a single contractor. The credit risk associated with liquid resources and derivative 
instruments is limited, because the Group’s contractors are the banks with high credit rating awarded 
by international rating agencies.  
 
Liquidity risk management  
 
The projections of cash flows is performed by the Group’s financial department which monitors the 
rolling forecasts of the liquidity-related requirements for the purpose of guaranteeing that it has 
sufficient funds to meets its operating needs with the simultaneous maintenance of the sufficient 
provision in the form of unused guaranteed credit lines. Such projections include the Group’s plans in 
terms of its demand for external funding, the need to comply with the terms and conditions of the 
liabilities contracted, the compliance with the internal and target balance sheet ratios, and, if applicable, 
the compliance with the suitable regulatory or legal requirements. 
 
Liquidity factors of the Group 

  Condition 
as of 

 Condition 
as of 

  
31 

December 
2017 

 
31 

December 
2016 

Liquidity I Current assets/ short-term liabilities 0.88  1.35 

liquidity II Current assets-inventories/ short-term liabilities 0.86  1.33 
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Liquidity III Short-term investments/ short-term liabilities 0.32  0.65 

 
6.10 Fair Value Valuation 
  
 
There are no items appraised on a regular basis by fair value. 
 
The fair value of the Group’s financial assets and liabilities which are not appraised on a regular basis 
by fair value (but the demonstration of fair values is required): 
 

 
 Balance sheet value Fair value 

 

 

31 
December 

2017 

31 
December 

2016 

 
31 

December 
2017 

31 
December 

2016 

 
 

in PLN 
thousand 

in PLN 
thousand 

 in PLN 
thousand 

in PLN 
thousand 

Financial assets  
     

Loans and receivables:  
     

Receivables on account of deliveries and services, and other 
short-term receivables  

64,390 91,149  64,390 91,149 

Receivables on account of deliveries and services, and other 
long-term receivables  

149,415 107,560  149,415 107,560 

Total assets  213,805 198,709  213,805 198,709 
       

Financial liabilities:  
     

Financial liabilities appraised by amortized cost  
     

Bank credits  3,296 4,451  3,296 4,451 

Liabilities on account of leasing  358,643 289,589  358,643 289,589 
       

Financial liabilities appraised by historical cost:  
     

Liabilities on account of deliveries and services, and remaining 
liabilities  

89,392 
 

97,710 
 

 89,392 
 

97,710 
 

 
 

     

Total liabilities:  451,331 391,750  451,331 391,750 

 
6.11 Events after the Balance Sheet Date 
 
After the balance sheet date, there occurred no significant events affecting the financial or asset 
condition, or the financial results of the Group, presented in this financial statement. 
 
On 11 April 2018, Enter Air S.A. and its subsidiary – Enter Air sp. z o.o., concluded annex No. 3 to the 
Cooperation Agreement of 23 December 2015 on using a trademark and providing services, which 
Annex was associated with using the “enterair” trademark (exclusive right number: 264355). The Annex 
increased the fee which Enter Air sp. z o.o., as the licensee, is obliged to pay Enter Air S.A. on account 
of the license for using the trademark. The new level of the fee is PLN 2,000,000 + VAT for each 
exceeded PLN 100,000,000 (one hundred million zloty) of licensee’s total turnover under the Licensor’s 
approved annual financial statement for the financial year, for which the fee is charged. The previous 
fee amounted to PLN 1,000,000 + VAT for each exceeded PLN 100,000,000 of licensee’s turnover 
under the approved annual financial statement. The new value of the license fee will be charged for 
the year 2017. According to the Company Management Board, the increase in the license fee is justified 
by the increase in the value represented by the Enter Air trademark. 
 
The amount of the license fee does not affect the data presented in the consolidated financial statement 
of the Enter Air Group. 
 
On 27 January 2018 Enter Air Services Sp. z o.o., a subsidiary of Enter Air Sp. z o.o., signed an annex 
to the credit agreement on financing the purchase of a real property with Raiffeisen Bank Polska S.A. 
The agreement was concluded until 31 January 2022 and it includes standard provisions for 
agreements of that type. The Credit is secured on the mortgage established on the financed real 
property. 
 
6.12 Court cases 
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As of the moment of drawing up the statement, there are pending court cases with the participation of 
the Group, the subject of which are passenger compensations on account of delays in flight operations. 
The value of the respective disputes does not exceed the amount of EUR 400 increased by the potential 
costs of legal representation and interest.    
 
As of 31 December 2017, proceedings were pending against the Enter Air Sp. z o.o. Company, jointly 
and severally with Air Consulting s.r.o., for payment of the amount of PLN 11,631,326 on account of 
return of deposit and fees, payment of penalty and damages on account of violation of the agreements 
signed by Societe AIR 4 s.a.r.l. and Air Consulting. As the Enter Air Sp. z o.o. Company was not a 
party to the agreement and was not liable for failure to follow it, according to the Company Management 
Board those claims are groundless. 
 
6.13 Remuneration of the audit company 
 
The expert auditor was selected by the Supervisory Board with the resolution No. 2 dated 13 June 
2017 on selecting the entity authorized to audit the financial statement of the Company for 2017 and 
2018 and the consolidated financial statement of the Group for 2017 and 2018 (including the review).  
 
The following entity authorized to audit financial statements was selected: the PKF Consult sp. z o.o. 
sp. k. company with its registered office in Warsaw, entered in the list of entities authorized to audit 
financial statements at No. 477.  
 
The agreement was signed on 17 July 2017. The agreement was concluded for the specified period of 
time needed to perform the audit of the financial statement. The total remuneration for the audit of the 
unit statement for 2017 amounts to PLN 18,000 net, and for the audit of the consolidated financial 
statement – PLN 15,000 net. The remuneration for audits of the interim financial statements amounted 
to PLN 63,000. 
 
The audit of the 2016 financial statement of the Company was performed by Baker Tilly 
Poland Assurance Sp. z o.o. with its registered office in Warsaw. The total remuneration for the audit 
of the 2016 individual statement amounts to PLN 7,000 net, and for the audit of the consolidated 
financial statement – PLN 24,000. 
 
In the respective reporting periods, auditor’s remuneration was as follows: 
 
 

 
For the period:  For the period: 

 
 

from 1 January 
2017 

 from 1 January 
2016 

 
 

 to 31 December 
2017 

  to 31 December 
2016 

 
 

in PLN thousand  in PLN thousand 

Audit of financial statements, including those of subsidiaries 
 

92  92 

Reviews and other attestation services  63  38 

others  -  - 

 
 

155  130 

 


